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About Standard Life
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Standard Life (Asia) Limited (“Standard Life”), established in
1999 and registered as an authorised insurer in Hong Kong,
is a subsidiary of the Standard Life plc (the “Group”) and
committed to Hong Kong and the Asian region. Partnering
with independent financial advisers and other financial
institutions, Standard Life provides wealth management
solutions focusing on investment-linked insurance plans
to help customers accumulate wealth. In June 2009,
Standard Life became the first insurer in Hong Kong to
successfully achieve the internationally recognised BSI ISO
27001 Information Security Management System (ISMS)
Certification.

Established in 1825, Standard Life plc is a leading provider
of long term savings and investments to around 6 million
customers worldwide. Headquartered in Edinburgh, the
Group has around 9,000 employees internationally and
operates across UK, Canada, Europe, Asia Pacific and globally
through Standard Life Investments, a global investment
manager. At the end of September 2012 the Group had total
assets under administration of £211.9bn.

Standard Life plc is listed on the London Stock Exchange
becoming a top FTSE 100 corporation. Standard Life
Assurance Limited, a subsidiary of the Group, is rated as
“A+” by Standard & Poor’s* and “A1” by Moody’s Investors
Service** in terms of long-term credit rating.

* Data as at June 2012
** Data as at June 2012

All figures as at 30 September 2012

Disclaimer:

The information contained in this document is intended for general information only and is
provided without any guaranteed of accuracy and completeness and is subject to change.
Any information or opinion expressed in this document are strictly those of the information
provider, and does not represent the views and opinions of Standard Life (Asia) Limited
(“SL™), its management or employees. SL does not endorse, or approve of their content. Any
information or opinion provided in this document does not take into account of your specific
insurance needs, investment objectives or financial situation and should not be relied upon
as insurance or investment advice. SL, its associate entities, directors, senior officers or
employees disclaims any and all liability for any damages directly or indirectly arises from the
use of or reliance on any information provided in this document.

Please seek independent advice regarding the suitability of any investment or insurance
product(s) and investment choices taking into account your specific needs and financial
situation before you make any investment decision. This document should not be considered
as an offer or solicitation for any investment or insurance product(s) in any jurisdiction and
no part of the information provided in this document shall be construed as insurance or
investment advice.

All funds’ information contained in this document relates to the underlying funds of investment
choices offered by SL and you should refer to the offering documents of the underlying funds
for more information.
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Message from CEO

“A clear vision of a brighter future. Financial plans wherever
you are.”

You may have seen the above messages across our different
communication channels this year. The message reinforces
our stand to help you to look forward for a bright and better
future.

We have had a fruitful year in 2012 thanks to your continuous
support. This year, we launched a new investment-linked
product and expanded our product range, for example, the
launch of our first Renminbi (CNY) denominated life insurance
plan. We aim to provide the best-in-class products to address
your financial planning needs. These new products add to
our already strong product suite, providing you diversified
products to address your different investment and saving
needs.

Our efforts to deliver great value for you can be reflected by
the awards we've been presented this year, recognising our
achievement in the investment-linked insurance segment.
In October we were pleased to be recognised by Mediazone
Publishing publication’s ‘Hong Kong’s Most Valuable
Companies’ with a Gold Coin and the Trophy of Excellence.
We were also awarded the Outstanding Achiever Award
in the Investment-Linked Assurance Scheme category by
Benchmark magazine’s Wealth Management Awards 2012.
These recognitions reflect Standard Life’s strong performance
in 2012.

Outside of our business activities, Standard Life is a strong
supporter of the local communities and participates in
various corporate and social responsibility programmes. We
understand the importance of sustainability and our staff are
actively involved with charitable and non-profit organisations
in Hong Kong and our efforts have been recognised through
the awards we've received for our contributions. You can read
more about our volunteering activities in our magazine.

Finally, we’ve enhanced the prestige benefits for Pinnacle Club
members and continue to host different investment seminars
which link to lifestyle activities throughout the year, as a way
to help you in building preferred lifestyles.

The year of 2012 has brought us some positive results and
recognition, fueling us with the energy and momentum to
carry forward our business from strength to strength next year
and beyond. Thank you for your continuous support which has
contributed towards Standard Life become one of the fastest-
growing long term savings and investment companies in Hong
Kong. Moving forward, we'll continue to provide you with high
quality products and services that support your long term
financial planning and investment needs.

| hope you enjoy reading the S Wealth Plus magazine, and
wish you a Merry Christmas and a prosperous year ahead.

Best regards

2& Hollict a&

Roy Halliday
Chief Executive — Hong Kong
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Activities - Corporate social responsibility
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Standard Life received three awards from
charitable and non-profit organisation
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Standard Life actively engages in a wide range of
sustainability activities to support the local community
and our contribution and efforts in charity and community
programmes have been well recognised - receiving awards
and accolades from different charitable and non-profit
organisations.

In July 2012, Standard Life was awarded the “Outstanding
Fundraising Award — Volunteer Group” by Oxfam Hong Kong
for our contributions towards the “Oxfam Rice Sale 2012”
fundraising event.

We also participated in the “School-Company Partnership
Programme 2011-2012” which focuses on developing
entrepreneurship among Hong Kong secondary students.
Standard Life’s contribution was well recognised as
we received two awards from The Young Entrepreneurs
Development Council — “Best Performance of School-
Company Partnership” and “Great Entrepreneurs Spirits”.

Standard Life also partnered with the Senior Citizen Home
Safety Association in 2012, which supports the elderly
community who are in need. Our staff participated in various
volunteering activities including home and elderly centre
visits.
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On 28th November 2012, Standard Life (Asia) Limited
received the Outstanding Achiever Award in Investment-
Linked Assurance Scheme (ILAS) in the Wealth Management
Awards 2012 organised by the Benchmark magazine. The
award reinforces our strong market position and recognises
Standard Life's commitment in delivering best in class
products and services to support customers' financial
planning and investment needs. The award is a reflection of
our strength across multiple areas including high flexibility,
effective distribution support, and utitlizing the latest
technology in our propositions.

Standard Life also received award from the Mediazone
Publishing’s publication — Hong Kong’s Most Valuable
Companies — for 2012’s iconic logo — the Gold Coin and
the Trophy of Excellence this October in recognition of our
achievement.

Leveraging on our strengths, we are confident to continue our
success into 2013 and look to an even stronger performance.
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Taste of good coffee
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Coffee has become a part of many Hong Kong people’s
lifestyle, and there are many varieties of flavours available in
the market for consumers to choose from. However, you may
not be precisely aware of the type of coffee you’re actually
drinking. Vincent Hung, barista at Coffee Pro — a coffee
training lab in Hong Kong, explained the main types of coffee
we consume and provides us with some tips for making a
good cup of coffee.

Arabica coffee vs Robusta coffee

First, let’s start with a brief lesson on Arabica and Robusta
coffee.

“Basically, there are two main types of coffee — Arabica and
Robusta. The former must be grown at higher elevations,
usually 1800 feet or more while the latter usually grows at
lower elevations,” said Vincent. Arabica coffee can be found
in the countries or regions such as Ethiopia, East Africa and
Central Amercia, while Robusta coffee is usually grown in
country such as Indonesia.

Now, a question may come to your mind: “How do they taste
different from each other?”

“The taste of Arabica coffee is characterised by its sweetness
and acidity. You can also taste its fruitiness with every sip,”
he said.

An interesting fact — Arabica coffee trees usually take a
longer time to mature (around 5 years) and are considered
the superior species by coffee specialists. As Arabica coffee
undergoes a longer period of the photosynthesis process,
the taste of it should be fruitier with different layers, Vincent
added.

“In contrast, Robusta contains twice as much the caffeine of

Arabic coffee and you can find its bitterness with a heavier
after taste. They’re usually used for ‘mainstream’ coffee and
consumers will find it very easy to access.”

He estimated Arabica coffee accounts for about 70% of the
world’s market while Robusta coffee represents about 30%.
However, he believes there are only a few shops in Hong
Kong which provide 100% pure Arabica coffee while some of
them are blended with Robusta. He also estimated there are
now around 20-30 boutique coffee shops in Hong Kong.
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The next step: making a good coffee

So, how to make a good cup of coffee? Vincent shared
some easy tips with us about the ‘golden ratio’ and water
temperature:

e The ‘golden ratio’ for making coffee should be 0.055 grams
of coffee beans per 1 ml water

e The water temperature for brewing coffee should be at 92
to 96 degree Celsius (°C)

Of course, the quality of coffee beans and the way in which
you brew the coffee are also essential elements to making a
good coffee. A “15-15 principal’ is recommended for readers
in making good coffee.

e Use coffee beans within 15 days after roasting

e Drink coffee within 15 minutes after brewing

S.WealthPlus 22 ASEFBHA | 7
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Cost of delay

According to a survey released by J.P. Morgan Asset
Management in October 2012, the "post-80s" generation in
Hong Kong wish to become millionaires by the age of 33 and
aims to save approximately HKD6 million for their retirement
life. The survey also found that around 24% of the group
could only save less than HKD 2,000 per month for their
retirement goals, implying that there is a gap between their
retirement goals and reality.

In order to make such a goal achievable, they will have to
change their spending and saving habits. Starting regular
investments early will be one key factor to their success.

Many people believe in the merits of regular investment as
a way to grow one’s wealth, but they often find reasons to
postpone their investment decision. They also think that
delaying a plan by a couple of years won’t matter that much
and assume that they can ‘catch-up’ by investing more at a
later stage. However, the cost of delaying the plan could be
much more than what they expect due to the compound effect.

The following example shows what the impact could be with
a short delay of an investment plan.

If we assume two investors, Mr. A and Mr. B (both aged 25),
are looking at a retirement plan with HKD2,500 monthly
contribution over a period of 25 years and they plan to
allow their investment to grow until their retirement age of
60. However, Mr. B decides to spend his money on luxury
goods first and delayed his investment plan by 5 years while
Mr. A decided to start the plan immediately. How will their
decisions impact their investments?
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The earlier you start, the bigger your accumulated wealth might be
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* Assuming 9% annual rate of investment return and contributions are paid on monthly
basis without any disruption during the committed contribution period. This example is
hypothetical and for illustration purposes only and is not intended to predict or project
investment results.
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Chart 1 shows the expected value of their investments when
both investors retire at 60. Although both of them paid the
same amount of HKD750,000 in contributions, there’s a big
distinction between the two investor’s final accumulated
portfolio value at maturity as Mr. A’s portfolio has grown up
to almost HKD 6.9 million*, while Mr. B’s portfolio value only
accumulated to around HKD4.4 million*. It’s worth-noting
that the investment value could be reduced by 36% as a result
of delaying the investment plan for 5 years in this particular
example. The reason for this is the initial principal and the
returns earned from the contributions will accumulate in a
compounding effect over a period of time.

Cost of delaying investment

If Mr. B wants to build up the same accumulated amount as
Mr. A at retirement, he would need to increase his monthly
contributions to HKD3,914 assuming Mr. B maintains the same
investment plan and annual return rate. This means Mr. B has
to pay approximately HKD420,000 more than Mr. A over the
life of the entire investment plan. The longer Mr. B delays his
investment, the higher contribution amount would be required,
which in turn will adversely affect his investment return (see
Chart 2). Therefore, it may be wise to start investing early to
enjoy the investment advantages created by the compound
effect instead of then making more contributions at a later stage.

[Bl= Chart 2

&6 Illustrative Example

Re0mIFBIRFISEF(8Y)

Target amount at age 60 (HKD) About £ $6,920,000

BRI E IR RE 5 F1% 10 &
Investment starts from Now 5years later 10 years later
R H

Contribution period(in years) 25

SEERE .

Annual rate of return 9%

BAMEMR (B)

Required contributions $2,500 $3,914 $6,128
per month (HKD)

MM SRR (B

Totaliomribﬁtion (LKD) $750,000  $1,174,200  $1,838,400
REGIHR (B )

Investment return (HKD) $6,170,000 $5,745,800 $5,081,600

Disclaimer:

The information in this article, including any market information and/or investment strategy,
is provided for reference only and is subject to change. Any views, opinion or forecast
expressed are not intended to be relied upon as investment advice and shall not be construed
as an offer or recommendation by Standard Life to buy any investment products. Individual
country or domicile may have restriction on specific investment instruments. You should seek
independent professional tax and/or legal advice from your financial adviser if you have any
doubts. Investment involves risk. Past performance is not indicative of future performance.
Certain part of this article may contain projections or other forward-looking statements
regarding future events or future financial performance of countries, markets or companies.
These statements are only predictions and actual events or results may materially differ.
Standard Life reserves the right to make changes and corrections to any of these opinions
expressed in this article at any time without notice. Please refer to Principal Brochures issued
by Standard Life, as well as Fund Fact Sheets and Offering Documents of underlying funds of
Standard Life’s investment choices for further information and relevant risk factors. This article
has not been reviewed by the Securities and Futures Commission of Hong Kong. You should not
rely on the information contained in this article for making any investment decisions. You are
reminded to read carefully the offering documents of the relevant products. This document is
intended to be distributed in Hong Kong only. Reproduction, copying, editing, republishing or
distribution of this article, whether in whole or in part, is strictly prohibited.

S.WealthPlus 22 ASEFBH | 9
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Market Insight - Standard Life Investments
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Should we expect a protracted recession, a great depression?
Surely something more than the 2012 growth forecast of 7.7%
being used to characterise the current ‘slowdown’ in China,
and estimates of 7-8% generally expected for 2013.

Of course, there are some profound structural, demographic
and political drivers that limit the usefulness of a ‘rise and
fall’ analogy for the world’s most populous country. However,
as impressive as the scale of transformation has been, and
we do not mean to downplay its importance here, it has
always been inevitable that the nation’s linear growth rate
would eventually end.

So if we are witnessing a sea change for Chinese growth,
what can we expect the future path to look like? Well one
good place to look for clues is the new leadership line-up in
Beijing, after the once in a decade transfer a few weeks ago.
What appears clear is that the new leaders are less ‘growth
minded’ and more focused on 'quality’. Following their
appointment, they are likely to focus more on rebalancing
the economy and on structural reforms. This will require a
much more sophisticated policy approach. Instead of surges
in policy activity in response to the first signs of weakness,
we can expect a more varied and targeted approach. Of
course, this will not spell the end of efforts to cushion the
impact of slowdowns but the effects of the policy cycle
may become more dispersed. Certainly, there is evidence
that the government is already being more selective in its
support efforts; the recent surge in tourism and concurrent
decline in spending on luxury goods are signs that economic
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rebalancing efforts are slowly taking place. The changing
nature of the policy cycle may be a key determinant of the
direction of growth going forward.

Another factor that may play a greater role in defining the
destiny of China’s new growth model is the business cycle. In
the past, policymakers’ aggressive pump-priming efforts have
protected large parts of the economy from the realities of any
moderation in the business cycle. However, there are signs
more recently that the government may be having a rethink
on this point. Allowing the business cycle greater significance
during a downturn may seem slightly counterintuitive, and it
will almost certainly extend the current slowdown. However,
it should also help improve efficiency and competitiveness
within key parts of the economy. The government has already
expressed an eagerness to dismantle some of the smaller
monopolistic positions occupied by some state-owned
enterprises. What better way to do this than to allow market
forces to exert a greater influence, as long as it is managed! In
addition to aiding the reform process, a more lucid business
cycle could ensure that the eventual upturn will be sustained
for longer. Certainly, an economy where corporate outlooks
and inventory positions play a greater role in determining
the rate and direction of growth is likely to prove far more
sustainable going forward.

That is not to say that there are not challenges as a result of a
more prominent business cycle. Recent industrial production
figures suggested that business activity may be a drag on
the economy for some time. Electricity consumption slowed
for a second consecutive month in September, while value-
added industrial output has also eased. More worryingly, the
business cycle appears to be remarkably dependent on the
property sector, as demonstrated by the close correlation
between ‘investment in residential buildings’ and ‘industrial
sales’ in recent years. It should not be forgotten that property
development requires significant infrastructure support such
as new roads and sewage systems — which, of course, is
funded by local government’s selling off land to developers!

Clearly, the imperfections of both the current policy
and business cycles mean that the shift towards a more
normalised Chinese growth path will take time. Yet, even
if we assume it is possible, there remains a question over
how valid are efforts to use current levels from which to
set future growth expectations. It is impossible to identify
when the real base for any normalised growth phase should
begin. It could have equally been 2008 as 2012. Indeed the
excessive growth of recent years may have already placed the
economy dangerously out of kilter. As a result, investors are
right to remain cautious about the prospects for a successful
transition to a more normalised growth environment for
China.

This material is for informational purposes only. This should not be relied upon as a forecast,
research or investment advice. It does not constitute an offer, or solicitation of an offer, to sell or
buy any securities or an endorsement with respect to any investment vehicle.

The opinions expressed are those of Standard Life Investments and are subject to change at any
time due to changes in market or economic conditions.
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BlackRock World Gold Fund seeks to maximise total return. The Fund invests globally at least 70% of its total assets in the equity securities of companies

whose predominant economic activity is gold-mining. It may also invest in the equity securities of companies whose predominant economic activity is other
precious metal or mineral and base metal or mineral mining. The Fund does not hold physical gold or metal.

The Fund is subject to above-average volatility inherent in gold shares. The Fund has a particularly concentrated portfolio and if a particular investment
declines in value it may have a more pronounced effect than if the Fund held a larger number of investments. The Fund invests in smaller company shares
which can be more volatile and less liquid than those of larger companies. The Fund invests in certain emerging markets that may be subject to additional
risks from political, economic and market factors.

The Fund may use derivatives to hedge market and currency risk and for efficient portfolio management. However, derivatives will not be extensively or
primarily used for investment purposes. In an adverse situation, the Fund may suffer significant losses from their derivatives usage for hedging and efficient
portfolio management.

The value of a Fund can be volatile and could go down substantially within a short period of time. It is possible that a certain amount of your investment could be lost.

Investors should not base their investment decision on this marketing material alone.

go from here?
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Gold has performed strongly year-to/date, ri5|a___bout 13%* to
end Septemberthis year and looKing to be on its way to posting its
twelfth consecutive year.of positi\/e performance. Yet, despite this
staggeringly istent performance since the beginning of the last
decade, the range bound perfi nce of the yellow metal for much
of the year has caused mar’in stors to question what the future
holds for the highly regarded precious metal. Here we examine the
current environment for gold and offer some views on what factors
are likely to keep investors focuseJ’Bh-gold over the coming years.
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1. Gold: Effective Portfolio Diversifier

Gold has been in a bull market since 2001 and the price
accelerated during the financial crisis. Investors who are
nervous about other assets look to gold as a “safe haven”
and a hedge against inflation. Gold has a very low correlation
with almost all other financial assets, offering a level of
diversification in an investor’s portfolio.

HEREGEENEREER
Low correlation between gold and other assets

10 FHERHK MSCI IRERIEEL MSCI 375 1% EERRIRAERE S IEE B S nfEx TER
10 year Correlation MSCI World MSCI Emerging Markets JPM Global Aggregate Bonds US Trade Weighted
BEE2HE

Gold Spot 0.180 0.331 0.488 -0.258
RBLBRBMIEEE

LME Copper Spot 0.530 0.557 0.210 -0.390
AEMNERRE

WTI Crude Oil Spot 0.410 0.495 0.127 -0.352
NEHAE (CBT)

WHEAT FUTURE(CBT) 0.475 0.424 0.528 -0.223
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S&P GSCl Total Return

ERRR 24 BE2012F 10 A 10 B
Source: Bloomberg, as at 10 Oct 2012

2. RIERERR

ERZESESEEME  BRESHEETE TR - HERW
BRUR®HD  MAREKEATEHIRS - B SERTHRT
THEEEINER  —SUBEBFNER  MAESNFE
R EAZIGHESHENHEEREALE -

RITEERBRSMFER

Central banks continue to be net buyers of gold

2. Supply Continues to Tighten

A number of world’s gold mines are approaching the end of
their lives and grades across the industry are falling. New
discoveries are being rarer and costing companies more to
develop. At the same time, in a reversal of past years, central
banks have become net buyers of gold as they look to diversify
away from the US dollar. All these factors have had a significant
effect on the amount of gold put on the market.
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Source: Deutschebank, World Gold Council, as at May 2012
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3. Gold Equities May Continue to Rise

While the gold price has rallied significantly since the depths
of the financial crisis, gold equities can perform equally well.
An investor in equity benefits from a number of other factors,
as well as the gold price. There are three key reasons for this:
operational leverage, production growth and dividends. This
is a trend we expect to continue in 2013.

HERESENRAES -
Longer term relationship between gold equities and gold price
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Fund Cumulative Performance in USD (%)

BlackRock World Gold Fund

Why this Fund?
e Outstanding Track Record

Since launch the Fund has returned 457%, outperforming
both its benchmark and peer group average'.

¢ Highly Regarded Team

The only fund in its peer group to be awarded a Platinum
rating from Standard and Poors’. The fund manager is part
of BlackRock’s industry leading Natural Resources team,
who run a total of US$33 billion in assets’.

¢ Flexible Asset Allocation

While the Fund is predominantly invested in gold mining
equities, it also offers exposure to producers of other
precious metals such as platinum and silver.

FHNES ANMEA 35 5F 10 RAES
YTD 6 Months 1 Year 3 Years 5 Years 10 Years Since Launch
B & B2EES
é\lﬁltﬁﬁfﬁo%ldgGéold Fund +0.5% +7.4% -11.7% +21.2% +2.2% +3.3% +456.5%
EREZSEERE (BX)
I;E'IFS_E GoldEM%rl¢§s§IQnd§($(cap) -3.8% +9.9% -14.8% +12.2% +2.0% +2.0% +62.5%

EEFEERRE 2012 YTD © +0.5%, 2011 : -17.9%, 2010 : +36.0%, 2009 : +48.5%, 2008 : -34.4%, 2007 : +33.6%
Fund calendaryear performance : 2012 YTD : +0.5%, 2011 : -17.9%, 2010 : +36.0%, 2009 : +48.5%, 2008 : -34.4%, 2007 : +33.6%

ERRR © BRE - BE 2012 F 10 AE
Source: BlackRock, as at end Oct 2012
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ZHEC® (REMEEES) REMESERETI A - BREN
#1® BlackRock Solutions® (WEE EIEB R - BEZ KB
REFRHAKREE  BERRCERERGRE - BHREN
BEMAMAT BZE2012F9A30R t¥EBETHER
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Fund Manager
Evy Hambro

o BEMKIER ARERNEREBRRELE

o SEERESRBEEREMAS

e Managing Director and Chief Investment Officer of
BlackRock’s Natural Resources Team

e Evy is responsible for the management of gold and mining
portfolios

GEEE

TERRRRE BE 2012510 AR - EERBUIE FISEZESRWERY (BAX) (£7n) -
FEAESERERSERRENNEERESATES - BREERTAFRTESE
TN RIAM: 1994 F 12 30 B

PERIRR EELE BE 2012 F10 AR -FEAESEEELZHEMERNZ TEMR

CERRR: BRE BZE 2012 F 10 AR
BREHRABZELESDARERRES - tRELES 2 ER KR BlackRock
Investment Management (UK) Limited & Datastream E&REHZE 2012 F 10 AR K
EnREEFERER FTEERTE BUABFRE -ESREBENIHCHRER
FRBESRAEFESEZH - RESRAR BAXEBITRKRBRORER ELEERRE
WEHAATE ITEERE - REBEETTEZIERZE REEVTHBEINERARE
SHE-BBREEVANEEFE B2EARELRESER BEABMRG - HLER 28
TARRE (B8) BRAT - MERNL R EBRSRPEERSHEESSMEM A
HEHSERR ITEBRENSBFETAATIREREMEREES FEREMEE
BEATERE A REZBRERRBFANEEBE B HE - TTRERE 3 BRE
R BlackRock, Inc. #9ERT#E - ©2012 BlackRock, Inc. WR#EFTH °

Fund Data

e |nception 30 Dec, 1994

e Fund Size US$7.47 billion’
e Annual Management Fee 1.75%

e Bloomberg Ticker MIGGMFI LX

e |SIN Code LU0055631609

About BlackRock

BlackRock is a leader in investment management, risk
management and advisory services for institutional and retail
clients worldwide. At September 30, 2012, BlackRock’s
AUM was $3.673 trillion. BlackRock offers products that
span the risk spectrum to meet clients’ needs, including
active, enhanced and index strategies across markets and
asset classes. Products are offered in a variety of structures
including separate accounts, mutual funds, iShares®
(exchange traded funds), and other pooled investment
vehicles. BlackRock also offers risk management, advisory
and enterprise investment system services to a broad base
of institutional investors through BlackRock Solutions® .
Headquartered in New York City, as of September 30, 2012,
the firm has approximately 10,400 employees in 29 countries
and a major presence in key global markets, including North
and South America, Europe, Asia, Australia and the Middle
East and Africa. For additional information, please visit the
Company's website at www.blackrock.com.hk

Disclaimer:

! Source: Morningstar, as at end October 2012. Benchmark refers to the FTSE Gold Mines
Index (cap only) (USD). Peer group refers to Hong Kong SFC authorised fund categorised
under Precious Metals Equity Sector by Morningstar. SFC authorisation does not imply official
recommendation. Launch date: 30 December 1994

? Source: Standard & Poors, as at end October 2012. Peer group refers to Specialist Equity in
USD fund categorised under Specialist by Standard and Poors.

® Source: BlackRock, as at end October 2012

BlackRock World Gold Fund is the abbreviated name of BlackRock Global Funds — World
Gold Fund. Sources: BlackRock Investment Management (UK) Limited and Datastream.
Performance is shown as at end October 2012 in US$ on a NAV to NAV price basis with
income reinvested. Fund performance figures are calculated net of fees. The above Fund
data is for information only. Investment involves risk. Past performance is not necessarily
a guide to future performance. The value of investments and the income from them can
fluctuate and is not guaranteed. Rates of exchange may cause the value of investments to
go up or down. Investors may not get back the amount they invest. For Hong Kong investors,
please refer to the BGF Prospectus for details, including risk factors. Issuer of this material:
BlackRock (Hong Kong) Limited. This document is for information purposes only and does
not constitute an offer or invitation to anyone to invest in any BlackRock Group funds and has
not been prepared in connection with any such offer. This material has not been reviewed by
the Securities and Futures Commission of Hong Kong. Any opinions contained herein, which
reflect our judgment at this date, are subject to change. BlackRock is a registered trademark
of BlackRock, Inc. © 2012 BlackRock, Inc. All Rights Reserved.
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Key investment risks to be considered before investing

The Fund does not invest in real estate directly but primarily invests in equity securities and equity instruments of companies or REITs (or its equivalent) which
engaged in real estate businesses.

Investments in the Fund are exposed to property-sector specific risk and varying degree of risks to economic, political, regulatory and social development
changes globally.

The Fund may invest substantial sum of its assets in companies located in a single country (including emerging market, eg. China) and may involve a higher
concentration of risk and market volatility, including liquidity risks for investments in emerging markets, than funds investing in developed markets and
following a more diversified policy.

Investments in the Fund involve varying degree of investment risks (eg. market, legal, financial, interest rate, currency, etc). In extreme market conditions, you
may lose your entire investment in the Fund.

2 REETEEMKIBHEENMELRERE - ERREERSHESER  HEMREREREE KFS) » WERESRERBIE—HHE -
Note: Investors should not only base on marketing material alone to make investment decisions. Investors are advised to read the Prospectus, Offering Document and Key Facts Statement of the Fund
for more details of the investment risks.

MES—IERRS| IMEE
Property is an attractive
allocation

ERAFSERE Rt AHSEERMENRIRT - 2R EMHERBINRRKRBSIRAR - B 2009
F3 AMSEINAENUR  EHHERBNARRES 197%  BEERREHSNER 112%’ ©

Amid all the economic gloom in the western economies, the performance of the global listed property
sector has been a beacon of light. Since the bottom of the market in March 2009, the total return from the
global property index has been 197%", ahead of the broad equities market’s 112%".
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Property equities dividend yield vs. regional 10yr Govt. bond yield
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Source: Henderson Global Investors, Bloomberg, Datastream, as at 30 September 2012

' Z S BAF R EPRA/NAREIT Z#E W I535% (FTSE EPRA/NAREIT Developed Index) E3 2009 £ 3
B9BZE2012% 9 A 30 BUETAEMNFE -

? MSCIACWI R ©

> EHHOR : DataStream, MSCI, S&P Citigroup, TEHZEZHIEE - BE 2012598300, &
WEIRETTIRE  BFH 2002 F 9 B 30 AEEZE 100 HEH -

Property has long been popular with investors, both
institutional and private, for its income yield and tangibility.
Various studies have shown that private and public market
forms of property will add valuable diversification benefits
and risk-adjusted performance to balanced investment
portfolios.

Patrick Sumner, Global Head of Property Equities for
Henderson shares 3 key reasons why property is an attractive
sectorto investin.

Property equities offer access to high quality
real estate assets

The listed real estate sector is, on average, skewed towards
the prime end of the commercial property market. In the
last few years we have seen significant outperformance
from prime real estate assets compared to those that are
more secondary. We expect this trend to continue in the
coming years with prime shopping malls, dominant office
assets in key global cities, and better quality logistics assets
continuing to attract tenants and investors alike.

Valuations in the sector are back in balance
and dividend yields are increasingly
attractive

The ten year performance of the sector is 12% per annum,
in line with our long term expectation. Although the last
ten years have been extremely eventful, we believe that the
sector is now back in balance.

In the occupational market, there is relatively weak tenant
demand, but at the same time there is no excess supply. In
US capital markets there is equity and debt available for most
companies at a cost lower than at any time in living memory.
Although bank finance is in short supply, REITs have been
able to tap unsecured bond markets in large volume, with ten
year money costing between 2.5% and 4%, depending on the
credit rating.

Investing in property equities has, across the cycle,
the income characteristics of bonds and the growth
characteristics of equities. Dividends are growing, particularly
for US REITs and this is driven by a combination of steadily
improving real estate fundamentals and corresponding cash
flow growth, lower debt costs, and companies rebuilding
payout ratios. Expectations are for approximately 10% pa
dividend growth in the US during 2012 - 2015.

The current yield on offer from the sector remains compelling
relative to many alternatives, as highlighted below®.

' As measured by the FTSE EPRA/NAREIT Developed Index, from 9 March 2009 to 30 September
2012, in US$.

’ MSCI ACWI over the same period.

’ Source : DataStream, MSCI, S&P Citigroup, Henderson Global Investors, all data is to 30
September 2012, total return indices US$, rebased to 100 on 30 September 2002.

S.WealthPlus ZEA ST FBH | 17



ERAE A0 AR

RIMAEELELS [ERWEE] FARERNEA  Bex
EHEE L ERBIER LM L - SF% B REERBEE
SRITEF [MDYE | EBHROPBHE - FREE
HEBENREBAE - EEERT  BHEES—BEEE
AR -

ABUEETERERRRMEREESR ?

HMWRFHERRESRNRAEKK - R2ZEETHAE
BES  FETHREERM

1. EREBREES

DB~ TNt ENEE N EESEEND HED -
EERLEHESNAMEZNS - FTRAMENRRER
EEBASSERNTEMESE -

BXHERMFNERASLERALRSELBEREENR
EREF TEHANEBRKETOIEENEEFENTE
BRI ARTEEREEZBNRANDAME &%
BANEEEERFRAERBERRE TR AHEREBNR
ENE

2. TRR B ERH

EM{E HN1IBREINRELERD2HEREELN 20E
 RHARERBNE - BERENRE MASESE
/Jll.@]ﬁﬁﬂ[‘ﬁ °

tTEHEREA AHEEREREETUNBESEE

BITEMEHENER - HEREERENREHE  XZR
AREERHARBATU+2 S5 o ©EFER EPRA/NAREIT
B ZE 5488 (FTSE EPRA/NAREIT Developed Index) 88
MHENS 9270 BERL  BREEZETVUEREEZRE i
BESBNEE -

AESRER SRR
Sector exposure of the fund

40% W AE% Fund
W12 MB
30%
20%
10%
0%
HI75 [(“H8 = L\\jg #e gmﬂlgo oz g g
S g = 5 (S
W SE Hp € %3 wf E: HE ®S
= =] = &
= 5}
x
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MizE : BREEEZE  SEFNBFERESHBFAMET —EER 100% °

18 1% & @b 5 3R EPRA/NAREIT 2% 32 35 8 # (FTSE EPRA/NAREIT Developed Index) (3 7T)
BB o

Source: Henderson Global Investors, company data, as at 30 September 2012

Note: The sum of the sectors + cash may not equal 100% due to rounding.

Benchmark FTSE EPRA/NAREIT Developed Index (USD) Total Return.

SRR JEEM  ER S R BT FTSE EPRA/NAREIT 46 MR $RIES (FTSE EPRA/
NAREIT North America total Return index) (£7t) BRE = ; XM 10 FHEHFWEZA 10
FHREEABMFESREE - BUN  ERSZHMETIISFFR EPRA/NAREIT BHEBUMA
[EI$R#E# (FTSE EPRA/ANAREIT Developed Europe Total Return Index) RS2 ; BN 10 FHi
EHWFEES 10 FHREBNES - 10 FEZBEBUTES - 10 FHEEBFES - 10 F
BMEHEBNESNEETYRAEE - TAR : #HERSEH LT FTSE EPRA/NAREIT 52
AR RIS (FTSE EPRA/NAREIT Asia Total Return index ) WIIRE SR - B AE 10 FHES
WA 10 FHEBBNES - 10 FHAKXBNES - 10 FHFTIERGES - 10 £
EUNBFE 2 FEE FHIIRE T © BIR  ER B R A T IISEAGIR EPRA/NAREIT 33E
i@ E$RIEE (FTSE EPRA/NAREIT Developed Total Return Index) RS2 o B3R 10 FH
BEHUWEES (GBI WGBI 23k 7-10 £ EIFRIEH (CGBI WGBI World 7-10 Total Return Index)
(27) -

18 | S.WealthPlus ZEAEEFE

Good inflation hedge

We believe that real estate as a “real asset” offers protection
against inflation, with rents tending to increase as economic
growth and inflation increases. Investors today may be
concerned about the medium term impact of central banks’
recent money printing initiatives, fuelling investors’ interest
in real assets. Against this backdrop real estate as an asset
class should benefit.

Why Henderson Horizon Global Property
Equities Fund?

Our Global Property Equities fund is a long-only, benchmark
aware strategy that utilises a moderate approach. It gives
investors:

1. A multi local approach

Regional managers and analysts based in Europe, Asia
and North America provide valuable local expertise
in stock selection. Different regional stock selection
processes are tailored to suit each market.

Each regional team has a disciplined investment
process which incorporates true active management.
Henderson’s active approach emphasises qualitative
considerations and in-depth company research in
addition to quantitative projections based on NAV. The
team’s relative valuation process is designed to identify
mispricing among peer groups of stocks.

2. Diversification across property types

Having a Global AUM of less than $2 billion in a stock
universe of ca. $1 trillion, permits investment in smaller,
better-value stocks without liquidity risk.

Listed real estate stocks are publicly traded and allow
an investor to increase exposure to real estate, across
a range of sectors, instantly. This compares to a direct
real estate investment where a transaction will probably
take months and costs can be significant. The free float
of the FTSE EPRA/NAREIT Developed Index is currently
US$927bn, offering access to a highly diversified pool of
assets globally.

“ Note: North America: Property dividend yield is the weighted average FTSE EPRA/NAREIT
North America total Return index (USD) dividend yield; North America 10 yr bond yield is the
10yr US Government bond yield. Europe: property dividend yield is the weighted average
FTSE EPRA/ANAREIT Developed Europe Total Return Index dividend yield; European 10 year
bond yield is the simple average of 10 yr UK Govt. Bond yield, 10 yr French Govt. Bond yield,
10 yr German Govt. Bond yield, 10 yr Dutch Govt. Bond yield. Asia Pacific: property dividend
yield is the weighted average FTSE EPRA/NAREIT Asia Total Return index dividend yield. Asia
Pacific 10 yr bond yield is the simple average of 10 yr Hong Kong Govt. Bond yield, 10 yr
Japanese Govt. Bond yield, 10 yr Singapore Govt. Bond yield, 10 yr Australian Govt. Bond
yield. Global: Property dividend yield is the weighted average FTSE EPRA/NAREIT Developed
Total Return Index dividend yield. Global 10 yr bond yield is the CGBI WGBI World 7-10 Total
Return Index (USD).
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Note: Regional indices 10 year annualised return. FTSE EPRA/NAREIT North America Index, FTSE
EPRA/NAREIT Developed Europe Index, FTSE EPRA/NAREIT Developed Asia Index, FTSE EPRA/
NAREIT Developed Index.
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3. Exposure to both the income characteristics of
bonds and growth potential of equities

Although there are economic challenges ahead and growth
in capital values is scarce in the near term, cash-flow
and dividends can still rise. Listed property companies
remain well-capitalised and are in a strong position to
take advantage of the opportunities presented by banks,
receivers and others. The majority of markets are not
suffering from oversupply, rather a lack of demand. This can
change relatively quickly — and so can the markets.

In volatile markets it is essential to remember that it is the
performance of the underlying assets that determines the
overall return of real estate shares. Listed real estate stocks
are highly liquid, so it is essential not to be caught ‘napping’
before the market turns. With this in mind we bide our time,
patiently looking forward to the ‘equity’ element of returns
in the future, but remain disciplined about our investment
process, adding to quality positions across the globe when
valuations present attractive entry points.

Disclaimer
Important Information

Henderson Global Investors (Hong Kong) Limited and its affiliates are referred to herein as
Henderson Global Investors. This document has been produced based on Henderson Global
Investors' research and analysis and represents our house view. All the information contained
in the document is intended for information, illustration or discussion purposes only and
should not be relied on for any investment decisions or regarded as a substitute for the exercise
of your own judgement. The information contained in the document has not been reviewed by
the SFC.

The contents of this document are prepared without consideration to the specific investment
objective, financial situation and particular needs of any specific person. It does not constitute
an advertisement and should not constitute or form part of any offer or solicitation to issue,
sell, subscribe or purchase any investment in any jurisdiction and do not purport to represent
or warrant the outcome of any investment strategy, program or product. Any information and
views provided herein is subject to change without further notice. None of the material, nor
its content, nor any copy of it, maybe altered in any way, transmitted to, copied or distributed
to any other party, without prior express written permission of Henderson Global Investors.
The information contained herein is obtained and / or compiled from sources believed to be
reliable and current and Henderson Global Investors do not warrant, guarantee or represent,
either expressly or impliedly, the accuracy, validity or completeness of such information.
Henderson Global Investors or any directors or employees of Henderson Global Investors shall
not be liable for any damages arising from any person’s reliance on this information and shall
not be liable for any errors or omissions (including but not limited to errors or omissions made
by third party sources) in this information. Unless otherwise indicated, the source for all data is
Henderson Global Investors.

Past performance of any fund, a security, an investment or manager and any opinions,
forecasts, assumptions, estimates or valuations made are not necessarily indicative of the
future or likely performance of the fund, the security, investment or manager. An investment
in collective schemes/funds, and/or other investment products is subject to investment
risks, including the possible loss of the principal amount invested. The value of the units
and the income from the funds may fall as well as rise as a result of market and currency
fluctuations. Investments in and the rate of return for the Fund are not obligations of, deposits
in, guaranteed or insured by Henderson Global Investors or any of its affiliates or appointed
distributors.

Before investing, please refer to the Prospectus, Offering Document and Key Facts Statement
of the fund for more details of investment risks. If there is any doubt, investors should seek
independent advice and consult their stockbroker, bank manager, solicitor, accountant or other
financial adviser.
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On 24th November, Standard Life held the ‘Investment
Seminar and Ryder Diamond Exclusive Workshop’ for
Pinnacle Club members which attracted around 60 customers
and guests to attend. During the day, customers learned
about the secret of diamonds and their timeless beauty,
and were also welcomed to a tasting of unique chocolate-
flavoured wines from France.

We also held an education session for the guests covering the
latest investment market trends presented by representatives
from two fund houses - First State Investments (Hong Kong)
Limited and BNP Paribas Investment Partners. The fund
house representatives shared their views on investment
strategies for volatile market climates and also the potential
investments opportunities in the Russian stock market.

Pinnacle Club member benefits enhancement

The Pinnacle Club recently enhanced its member benefits,
the details will be included in the Pinnacle Club Service
Guide 2013. New offers include enhanced privileges for
the International Assistance & Service and benefits from
business partners.

Please visit www.standardlife.hk to find out more on the
latest benefits for Pinnacle Club members.

Pinnacl
i



A clear vision of a brighter future.
Financial plans wherever you are.

No matter where life takes you we’ll be there by your side. With our
long-term investment plans you can look to the future with confidence.

Call or visit

Standard Life(

The Way Forward




Find out more
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Talk to your financial adviser for advice on how to plan for your financial future.
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+852 2169 0300

(Mon — Fri, 9:00am — 5:30pm)
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www.standardlife.hk
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Awarded by The Hong Kong Council of Social Service
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Standard Life (Asia) Limited is a company registered in Hong Kong (registration number 662679) with its registered office at 40/F, Tower 1, Times Square, 1 Matheson Street,
Causeway Bay, Hong Kong; Standard Life (Asia) Limited is an insurer authorised and regulated by the Insurance Authority in Hong Kong to write class A, class C and class |
of long term business in Hong Kong (regulation details available from us on request).Standard Life (Asia) Limited can be contacted by telephone on 2169 0300 (calls may

be recorded for training purposes and our mutual protection) or online at www.standardlife.hk
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