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Date: 5 December 2025

Private and confidential

Policy Plan: [Name of the Policy Plan] (the “Plan”)
Policy Number: [Policy Number of the Policy Holder]

Dear Valued Customer,

As an important notice, please read this letter carefully and seek independent professional advice should you
have any questions about the content. Heng An Standard Life (Asia) Limited accepts responsibility for the
accuracy of the content of this letter.

Merger of Franklin Templeton Investment Funds - Templeton European Small-Mid Cap Fund - A acc - EUR
(Reference Code: 31TE) (the “Merging Investment Choice”) into Franklin Templeton Investment Funds -
Templeton European Insights Fund - A acc - EUR (Reference Code: 13TE) (the “Receiving Investment Choice”)

(the “Merger”)

Merging Investment Choice Receiving Investment Choice
Name of investment Franklin Templeton Investment Funds - Franklin Templeton Investment Funds -
choice Templeton European Small-Mid Cap Fund - | Templeton European Insights Fund - A acc
A acc— EUR - EUR
Reference cod(? of 31TE 13TE
investment choice
Name of underlying Franklin Templeton Investment Funds - Franklin Templeton Investment Funds -
fund Templeton European Small-Mid Cap Fund | Templeton European Insights Fund
(the “Merging Underlying Fund”) (the “Receiving Underlying Fund”)

We have been informed by Franklin Templeton Investments (Asia) Limited, the Hong Kong representative of Franklin
Templeton Investment Funds (“Franklin Templeton”), that the board of directors of Franklin Templeton (the “Board of
Directors”) has decided to merge the Merging Underlying Fund into the Receiving Underlying Fund (the “Underlying
Fund Merger”) on 16 January 2026 (the “Effective Date”).

In alignment with the Underlying Fund Merger, and based on the right of merger of investment choices granted to us
under the relevant provisions in the section “FUND PROVISIONS” of the policy provisions of your Plan, we will merge
the Merging Investment Choice into the Receiving Investment Choice on the Effective Date.

As the unitholders of the Merging Investment Choice and Receiving Investment Choice, the following changes
applicable to the Merging Underlying Fund and the Receiving Underlying Fund may have implications for your
investment. Details of the changes are set out as below.

Heng An Standard Life (Asia) Limited 12/F., Lincoln House, Taikoo Place, 979 King's Road, Quarry Bay, Hong Kong
ERBEASZ(TENBRAE SBRARRREBITIRANEIME REL21E
T+8522169 0300 F+85221690680 hengansl.com.hk



Background and rationale for the Underlying Fund Merger

The Merging Underlying Fund was launched in December 2001 and on 29 September 2025, it was valued at USD
97,319,250. The relatively small size and reduced future demand makes it economically unattractive to run as an
independent entity. The Receiving Underlying Fund was launched in January 1999 and on 29 September 2025, it was
valued at USD 235,940,905.

Based on the above and below mentioned information, the Board of Directors has decided, in accordance with Article
66(4) of the Luxembourg law of 17 December 2010 on undertakings for collective investment, as amended from time to
time and Article 28 of the articles of incorporation of Franklin Templeton, as amended from time to time (the “Articles”),
to merge the Merging Underlying Fund into the Receiving Underlying Fund.

However, please note that the Board of Directors did not examine the suitability of the Underlying Fund Merger in respect
of investors’ individual needs or risk tolerance.

Comparison of principal features of the Merging Underlying Fund and the Receiving Underlying Fund

Since both the Merging Underlying Fund and the Receiving Underlying Fund share similar investment objectives, the
fundamental analysis approach to investing, management company, risk management process, comparable risk
profiles, fees and expenses and target investor profiles, the Board of Directors believes that it is in the best interests of
investors to merge the Merging Underlying Fund and the Receiving Underlying Fund and focus on a single portfolio. It
is anticipated that merging the Merging Underlying Fund and the Receiving Underlying Fund and focusing on a single
portfolio shall bring additional savings to investors. As of 29 September 2025, 46% of the Merging Underlying Fund’s
portfolio is invested in securities already held in common with the Receiving Underlying Fund. However, there are
differences between the features of the Merging Underlying Fund and the Receiving Underlying Fund (for example, their
target investments and investment management teams). Please refer to the Appendix for the comparison of the principal
features of the Merging Underlying Fund and the Receiving Underlying Fund including the investment objectives and
policies, key risks and fees.

For details of the Merging Underlying Fund and the Receiving Underlying Fund, please refer to their offering documents
which are available on Franklin Templeton’s website at www.franklintempleton.com.hk™.

Underlying Fund Merger Procedure

On the Effective Date, the Merging Underlying Fund will transfer all its assets and liabilities (“Net Assets”) to the
Receiving Underlying Fund. The Net Assets of the Merging Underlying Fund will be valued as of the Effective Date in
accordance with the valuation principles contained in the Explanatory Memorandum and the Articles. The outstanding
liabilities generally comprise fees and expenses due but not paid, as reflected in the Net Assets of the Merging
Underlying Fund and the Receiving Underlying Fund. There are no outstanding unamortized preliminary expenses in
relation to the Merging Underlying Fund and the Receiving Underlying Fund.

Any accrued income in the Merging Underlying Fund on the Effective Date will be included in the calculation of its final
net asset value per share and such accrued income will be accounted for on an ongoing basis after the Underlying Fund
Merger in the net asset value per share of the relevant share class of the Receiving Underlying Fund.

Approximately four (4) Business Days prior to the Effective Date, the portfolio team will rebalance the Merging
Underlying Fund to mirror the holdings of the Receiving Underlying Fund. The portfolio of the Merging Underlying Fund
may not remain in compliance with its original investment policy during the rebalancing exercise. In the best interests of
investors, it is expected that a substantial portion of the Merging Underlying Fund’s portfolio will be transferred in kind
to the Receiving Underlying Fund’s portfolio on the Effective Date. The actual portion of assets transferred in kind and
sold for cash, if applicable, may be different depending on the market conditions on or around the Effective Date. Any
derivative positions that cannot be transferred over will be closed out in advance of the Effective Date. The Investment
Managers of the Receiving Underlying Fund will review any new holdings received and may decide to reposition these
within the Receiving Underlying Fund’s portfolio. As stated above, the Underlying Fund Merger is not expected to have
any material adverse impact on the investors of the Receiving Underlying Fund.

Following the Effective Date, the Merging Underlying Fund shall be dissolved without going into liquidation and its assets
and liabilities will be merged into the Receiving Underlying Fund.

" Please note that the website has not been reviewed by the SFC.



Costs of the Underlying Fund Merger

The expenses incurred in connection with the Underlying Fund Merger (including legal, accounting, custody and other
administration costs) will be borne by the management company, except for the transaction costs described below,
which will be borne by the Merging Underlying Fund.

Investors of the Merging Underlying Fund who elect to remain in the Merging Underlying Fund and participate in the
Underlying Fund Merger should note that the Merging Underlying Fund will bear the transaction costs (which are
anticipated to be approximately USD 97,134 or 0.10%?2 of the Merging Underlying Fund’s net asset value as at 29
September 2025) associated with the disposal of any investments of the Merging Underlying Fund. Given the relatively
small size of the Merging Underlying Fund, it is difficult for the Merging Underlying Fund to be managed economically
and in the best interests of investors, which brings the continuing viability of the Merging Underlying Fund into question.
A merger with the Receiving Underlying Fund is considered to be in the best interests of investors of the Merging
Underlying Fund as it will result in substantial cost savings as compared with a termination of the Merging Underlying
Fund, which will involve the liquidation of the entire portfolio of the Merging Underlying Fund. Furthermore, the legal,
accounting, custody and other administrative costs incurred in the Underlying Fund Merger will be borne by the
management company, whereas such costs will have to be borne by investors of the Merging Underlying Fund in the
case of a termination.

Impact of the Merger

As a result of the Merger, on the Effective Date, unitholders of the Merging Investment Choice who have not redeemed
their notional units before the Switching Cut-off Time as defined in the “Action to take” section of this letter will become
unitholders of the Receiving Investment Choice and will receive the corresponding new notional units in the Receiving
Investment Choice (“New Notional Units”) based on the “Exchange Ratio” paragraph mentioned below. Notional units
in the Merging Investment Choice will be deemed to have been cancelled and will cease to be of any value.

Exchange Ratio

The number of New Notional Units to be allocated to unitholders of the Merging Investment Choice will be based on the
respective net asset value per unit of the Merging Underlying Fund and the Receiving Underlying Fund as at the Effective
Date and will be determined by multiplying the number of notional units held in the Merging Investment Choice by the
exchange ratio. The exchange ratio will be calculated by dividing the net asset value per unit of such class in the Merging
Underlying Fund calculated on the Effective Date by the net asset value per unit in the corresponding share class in the
Receiving Underlying Fund calculated at the same time on the Effective Date. For illustrative purposes, the number of
New Notional Units to be allocated to unitholders of the Merging Investment Choice on the Effective Date shall be
determined in accordance with the following formula:

NS =0S x ER

Where:

NS is New Notional Units to be issued to an unitholder

OS is existing notional units held in the Merging Investment Choice by an unitholder

ER is exchange ratio, which is the result of the net asset value of the Merging Underlying Fund on the Effective Date
divided by the net asset value of the Receiving Underlying Fund on the Effective Date

Since both the Merging Investment Choice and the Receiving Investment Choice are denominated in the same currency,
there will be no foreign exchange impact on the calculation of the number of New Notional Units.

Unitholders of the Merging Investment Choice should note that the number of New Notional Units which they will receive
as a result of the Merger may be different from the number of notional units that are held by them in the Merging
Investment Choice as a result of differences in net asset value per unit between the Merging Investment Choice and
the Receiving Investment Choice. While the number of notional units may differ from what an unitholder had in the
Merging Investment Choice, the aggregate value of the New Notional Units of the Receiving Investment Choice to be
issued to an unitholder of the Merging Investment Choice on the Effective Date will be equal to the aggregate value of

2 The figure is an estimate based on market circumstances and the size of the Merging Underlying Fund as at 29 September 2025. The actual costs
may vary depending on market liquidity, fund size, and other factors at the time of merger.



the notional units of the Merging Investment Choice held by such unitholder on the Effective Date, subject to rounding
adjustments.

Actions to take

To facilitate the Merger on the Effective Date, we will no longer accept: (1) any new premiums/contributions (including
premiums/contributions by way of additional contributions and switch-ins) towards the Merging Investment Choice, and
(2) any new allocation instructions for investing regular premiums/contributions towards the Merging Investment Choice
with immediate effect.

0] For policyholders with existing regular premiums/contributions allocation towards the Merging
Investment Choice
You may submit a request to us to redirect your allocation to other investment choice(s) available under the
Plan, free of charge, at or before 3:00 p.m. Hong Kong time, on 29 December 2025 (the “Redirection Cut-
off Time”). If we do not receive any instructions from you by the Redirection Cut-off Time, your existing regular
premiums/contributions allocation towards the Merging Investment Choice will be automatically redirected to
the Receiving Investment Choice, free of charge, on 30 December 2025, without further notice.

(ii) For policyholders with existing holdings of the notional units of the Merging Investment Choice
You may submit a request to us for switching-out your notional units from the Merging Investment Choice to
other investment choice(s) available under the Plan, free of charge, at or before 3:00 p.m., Hong Kong time,
on 5 January 2026 (the “Switching Cut-off Time”). If we do not receive any instructions from you by the
Switching Cut-off Time, all your holdings of notional units of the Merging Investment Choice will be automatically
converted into the notional units of the Receiving Investment Choice based on the Exchange Ratio paragraph
mentioned above, free of charge, on the Effective Date, without further notice.

Redemption and switching from the Merging Investment Choice will cease after the Switching Cut-off Time. Unitholders
of the Merging Investment Choice may deal in their newly issued notional units of the Receiving Investment Choice from

19 January 2026.

Please note that switching of investment choices and/or redirection of regular premiums/contributions
allocation is free of charge. If there are any costs or expenses arising from the Merger, they will be borne by
Heng An Standard Life (Asia) Limited.

Investment involves risks. For details regarding the Plan, the investment choices available under the Plan and the
underlying funds corresponding to such investment choices (including, without limitation, the investment objectives and
policies, risk factors and charges), please refer to the latest offering documents of the Plan (in particular the document
named “Investment Choices Brochure”) and the offering documents of the underlying funds, all of which are available
from us upon request and free of charge. You may also visit our website at www.hengansl.com.hk for investment choices
details.

Should you have any queries, please contact your Financial Adviser or our Customer Service Hotline on +852 2169
0300 or email us at cs@hengansl.com.hk.

Yours faithfully,
Customer Service Department
Heng An Standard Life (Asia) Limited
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Appendix

Comparison of principal features of the Merging Underlying Fund and the Receiving Underlying Fund

Merging Investment Choice

Receiving Investment Choice

Name of investment
choice

Franklin Templeton Investment Funds -
Templeton European Small-Mid Cap Fund
-Aacc—-EUR

Franklin Templeton Investment Funds -
Templeton European Insights Fund - A acc -
EUR

Reference code of
investment choice

31TE

13TE

Name of underlying
fund

Franklin Templeton Investment Funds -
Templeton European Small-Mid Cap Fund

Franklin Templeton Investment Funds -
Templeton European Insights Fund

Management
company of
underlying fund

Franklin Templeton International Services S.ar.l.

Investment manager
of underlying fund

Franklin Templeton Investment
Management Limited

Franklin Templeton Investment Management
Limited

Franklin Templeton Investments Corp.

Share class of A Acc A Acc
underlying fund

Currency of EUR EUR
investment choice

Currency of EUR EUR

underlying fund

Investment objectives, policies and related risks of underlying fund

Investment objective
and policy

“Investment objective
The underlying fund’s investment objective
is capital appreciation.

Investment policy

The underlying fund seeks to achieve its
investment objective by investing principally
in equity and equity-related securities
(including  warrants and  convertible
securities) of small and mid-cap European
companies. In selecting equity investments,
the Investment Manager employs an active,
bottom-up fundamental research process to
search for individual securities believed to
possess superior risk-return characteristics.

The underlying fund principally invests its
net assets in the securities of issuers
incorporated or having their principal
business activities in European countries
and which have a market capitalisation at
the time of initial purchase within the range
of the market capitalisations of companies
included in the MSCI Europe Small-Mid Cap
Index. Once a security qualifies for initial
purchase, it continues to qualify for
additional purchases as long as it is held by
the underlying fund.

The Investment Manager also considers
ESG factors as an integral component of its
fundamental investment research and
decision process. The Environmental
and/or Social characteristics (within the

“Investment objective
The underlying fund’s investment objective is
capital appreciation.

Investment policy

The underlying fund seeks to achieve its
objective primarily through a policy of investing
in equity securities of companies of any market
capitalization incorporated or having their
principal business activities in European
countries.

The Investment Manager also considers ESG
factors as an integral component of its
fundamental investment research and decision
process. The Environmental and/or Social
characteristics (within the meaning of Article 8
of the SFDR) promoted by the underlying fund
are detailed in the section “‘SFDR PRE-
CONTRACTUAL DISCLOSURE ANNEXES”.
For the avoidance of doubt, the underlying fund
is not classified as an ESG fund, pursuant to the
“Circular to management companies of SFC
authorized unit trusts and mutual funds - ESG
funds” issued by the SFC on 29 June 2021.

Since the investment objective is more likely to
be achieved through an investment policy that is
flexible and adaptable, the underlying fund may
seek investment opportunities in other types of
transferable securities, such as preferred stock
and securities convertible info common stock of
any such issuers as described above. The
underlying fund may also invest to a lesser




Merging Investment Choice

Receiving Investment Choice

meaning of Article 8 of the SFDR) promoted
by the underlying fund are detailed in the
section “SFDR  PRE-CONTRACTUAL
DISCLOSURE ANNEXES”. For the
avoidance of doubt, the underlying fund is
not classified as an ESG fund, pursuant to
the “Circular to management companies of
SFC authorized unit trusts and mutual funds
- ESG funds” issued by the SFC on 29 June
2021.

Since the investment objective is more likely
to be achieved through an investment policy
that is flexible and adaptable, the underlying

fund may also seek investment
opportunities in other types of transferable
securities, which do not fulfil the

requirements set out above.

The underlying fund may also utilise
financial derivative instruments for hedging
and efficient portfolio management. These

financial  derivative instruments may
include, inter alia, swaps, -currency
forwards, futures contracts (including
futures based on equity, equity index,

interest rate and currency), equity and
equity index options, equity-linked notes, as
well as options (including covered calls and
warrants).

securities

Exposure to lending

transactions

The expected level of exposure that could
be subject to securities lending transactions
amounts to 5% of the underlying fund’s net
assets.

extent in structured notes such as equity-linked
notes.

The underlying fund may further utilize financial
derivative instruments for hedging and efficient
portfolio  management.  These financial
derivative instruments may include, inter alia,
futures contracts (including futures based on
equity, equity index, interest rate and currency),
forwards as well as options (such as equity
options and equity index options dealt on
Regulated Markets). Use of financial derivative
instruments may result in negative exposure in
a specific asset class, yield curve/duration or
currency.

For the purpose of generating additional capital
or income or for reducing costs or risks, the
underlying fund may engage in securities
lending transactions for up to 50% of its net
assets, in a manner that is consistent with its
investment policy. For the avoidance of doubt,
any securities lending will be an ancillary activity
of the underlying fund only.

Exposure to securities lending transactions
The expected level of exposure that could be
subject to securities lending transactions
amounts to 5% of the underlying fund’s net
assets.

Specific risk
consideration

e Concentration risk
Convertible Securities risk
Counterparty risk
Derivative Instruments risk
Dividend Policy risk

Equity risk

Europe and Eurozone risk
Foreign Currency risk
Growth Stocks risk
Liquidity risk

Market risk

Securities Lending risk
Smaller and Midsize Companies
risk

e Sustainability risk

o Warrants risk

Concentration risk
Convertible Securities risk
Counterparty risk
Derivative Instruments risk
Dividend Policy risk

Equity risk

Europe and Eurozone risk
Foreign Currency risk
Liquidity risk

Market risk

Securities Lending risk
Smaller and Midsize Companies risk
Structured Notes risk

Sustainability risk

Extent of use of
financial derivative
instruments of

underlying fund

“The underlying fund’s net derivative exposure may be up to 50% of the underlying fund’s net

asset value.”

Fees paid out of the underlying fund assets




Merging Investment Choice

Receiving Investment Choice

Annual Management | 1.5%
Fee
Ongoing charges 1.91%* 1.86%*

figure* (comprising all
incurred fees
including the
synthetic cost of
holding underlying
funds)

* The ongoing charges figure stated above
is based on the Merging Underlying Fund’s
actual expenses, and represent the total
expenses charged to the Merging
Underlying Fund expressed as a
percentage of the Merging Underlying
Fund’s average net asset value for the 12
months ended 31 December 2024.

* The ongoing charges figure stated above is
based on the Receiving Underlying Fund’s
actual expenses, and represent the total
expenses charged to the Receiving Underlying
Fund expressed as a percentage of the
Receiving Underlying Fund’s average net asset
value for the 12 months ended 31 December
2024.
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