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Private and confidential

Policy Plan: [Name of the Policy Plan] (the “Plan”)
Policy Number: [Policy Number of the Policy Holder]

Dear Valued Customer,
As an important notice, please read this letter carefully and seek independent professional advice should you
have any questions about the content. Heng An Standard Life (Asia) Limited accepts responsibility for the

accuracy of the content of this letter.

Changes to _underlying fund corresponding to the following investment choice of Franklin Templeton
Investment Funds (“Franklin Templeton”)

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned to such terms
in the Explanatory Memorandum of Franklin Templeton dated April 2024, as amended from time to time (the
“‘Explanatory Memorandum”).

Reference | Name of investment choice
Code
13TE Franklin Templeton Investment Funds - Templeton Euroland Fund - A acc

(The “Investment Choice”)

We have been informed by Franklin Templeton Investments (Asia) Limited, Hong Kong representative of Franklin
Templeton, changes will be made to the underlying fund corresponding to the Investment Choice (the “Underlying
Fund”), effective from 25 June 2025 (the “Effective Date”). As the unitholders of the Investment Choice, the following
changes applicable to the Underlying Fund may have implications for your investment.

The board of directors of Franklin Templeton has decided to have the Underlying Fund reclassified from Article 6 to
Article 8 under the Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019 on
sustainability-related disclosures in the financial services sector (“SFDR”) and to create its SFDR related disclosures,
in order to further integrate ESG factors into the investment process and to reinforce the Underlying Fund’s binding
commitments. In addition, the Underlying Fund will be renamed as “Franklin Templeton Investment Funds - Templeton
European Insights Fund” and its investment policy will be amended as described below.

In the Investment Manager’s view, the proposed changes to the Underlying Fund’s investment policy will broaden the
investment universe to include companies from the United Kingdom or Switzerland, which should offer additional
investment opportunities.

As a consequence of the above, the following changes shall be made to the Explanatory Memorandum:

Heng An Standard Life (Asia) Limited 12/F., Lincoln House, Taikoo Place, 979 King's Road, Quarry Bay, Hong Kong
ERBEASZ(TENBRAE SBRARRREBITIRANEIME REL21E
T+8522169 0300 F+85221690680 hengansl.com.hk



() The name of the Underlying Fund shall be changed to “Franklin Templeton Investment Funds - Templeton
European Insights Fund”. All references to the Underlying Fund shall be amended to reflect the new name
of the Underlying Fund.

(i) The sub-section headed “Investment Objective/Policy” in the Underlying Fund’s profile shall be amended
as follows (with revisions shown as mark-up):-

“The Fund’s investment objective is capital appreciation, which it seeks to achieve primarily through a policy
of investing in equity securities of companies of any market capitalisation incorporated or having their

pr|nC|paI business activities in European countrles and—debpebhganeﬂ&efuaﬂwssuer—wnembepeeem#y

The Investment Manager also considers ESG factors as an _integral component of its fundamental
investment research and decision process. The Environmental and/or Social characteristics (within_the
meaning of Article 8 SFDR) promoted by the Fund are detailed in the section “SFDR PRE-CONTRACTUAL
DISCLOSURE ANNEXES”. For the avoidance of doubt, the Fund is not classified as an ESG fund, pursuant
to the “Circular to management companies of SFC authorized unit trusts and mutual funds - ESG funds”
issued by the SFC on 29 June 2021.

Since the investment objective is more likely to be achieved through an investment policy that is flexible
and adaptable, the Fund may seek investment opportunities in other types of transferable securities, such
as preferred stock and securities convertible into common stock of any such issuers as described above.
The Fund may also invest to a lesser extent in structured notes such as equity-linked notes.

The Fund may further utilise financial derivative instruments for hedging and efficient portfolio management.
These financial derivative instruments may include, inter alia, futures contracts (including futures based on
equity, equity index, interest rate and currency), forwards as well as options (such as equity options and
equity index options dealt on Regulated Markets). Use of financial derivative instruments may result in
negative exposure in a specific asset class, yield curve/duration or currency.

For the purpose of generating additional capital or income or for reducing costs or risks, the Fund may
engage in securities lending transactions for up to 50% of its net assets, in a manner that is consistent with
its investment policy. For the avoidance of doubt, any securities lending will be an ancillary activity of the
Fund only.”

(i) The SFDR pre-contractual disclosures for the Underlying Fund shall be added to the section “SFDR PRE-
CONTRACTUAL DISCLOSURE ANNEXES”. On or around the Effective Date, the bilingual SFDR pre-
contractual disclosures for the Underlying Fund will be available for download from the Hong Kong
Representative’s website at https: //franklmtempletonprod widen.net/s/jgdp5bk5xt/ftif-sfdr-pre-contractual-
disclosure-annexes_hk_en (English version) and
https://franklintempletonprod.widen.net/s/hv85nxn6tb/ftif-sfdr-pre-contractual-disclosure-annexes_hk_cn?
(traditional Chinese version).

(iv) The sub-section headed “Investor’s Profile” in the Underlying Fund’s profile shall be amended as follows
(with revisions shown in mark-up):-

“The-Fund-is-suitable-forinvestors: Considering the investment objectives, as stated above, the Fund may

appeal to investors looking to:

e investin a Fund compliant with Article 8 of the SFDR;

o seeking achieve capital appreciation by investing in undervalued equity securities issued by the
member-countries-of-the European countriesMenetary-Union; and

o planning-to-hold-theirinvestmentsfrom invest for the medium to long term.”

(v) “Smaller and Midsize Companies risk” and “Sustainability risk” shall be added to the sub-section headed
“Risks of Investing in the Fund” in the Underlying Fund’s profile as risks pertaining to the Underlying Fund.

! This website has not been reviewed by the Securities and Futures Commission (“SFC”).
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In addition, the benchmark of the Underlying Fund as disclosed under the section headed “BENCHMARK
DISCLOSURE” shall be changed from “MSCI EMU Index” to “MSCI Europe Index”.

The portfolio’s composition of the Underlying Fund will be moderately impacted by the changes detailed above. Save
as otherwise provided in this letter, there will be no change to the operation and/or manner in which the Underlying Fund
is being managed and there are no other impacts on existing unitholders, and the above changes will not result in any
other material change to the features and risks applicable to the Underlying Fund. In addition, the above changes will
not give rise to any change in the fee level or cost in managing the Underlying Fund. The above changes will not
materially prejudice the rights or interests of existing unitholders.

The costs and/or expenses associated with the above changes, including (i) rebalancing of the portfolio’s composition
(estimated to be approximately HKD 2,330,000 or 0.176% of the Net Asset Value of the Underlying Fund as of 28
February 2025) and (ii) printing and other administrative costs (estimated to be approximately HKD 63,000 or 0.005%
of the Net Asset Value of the Underlying Fund as of 28 February 2025) will be borne by the Underlying Fund.

Rename of the Underlying Fund and the Investment Choice

With effect from the Effective Date, the name of the Underlying Fund will be renamed as described above in part (i). As
a result, the name of Investment Choice will also be changed from the Effective Date, as set out in the table below.

(I:?g;%rence Type Current name New name

13TE Name of the | Franklin Templeton Investment Franklin Templeton Investment Funds
investment Funds - Templeton Euroland Fund - - Templeton European Insights Fund
choice A acc -Aacc - EUR
Name of the | Franklin Templeton Investment Franklin Templeton Investment Funds
underlying fund | Funds - Templeton Euroland Fund - Templeton European Insights Fund

The Explanatory Memorandum and the Product Key Facts Statements of the Underlying Fund will be updated to reflect
the above changes in due course. An updated version of the Hong Kong offering document of Franklin Templeton will
be available for download from the Hong Kong representative’s website at www.franklintempleton.com.hk?.

Actions to take

You do not have to take any action if you wish to remain invested in Investment Choice regardless of the above change.
Otherwise you may wish to consider switching the units of Investment Choice or redirect future regular
premiums/contributions (if applicable) to other investment choice(s) through the usual application procedure. No
switching fee(s) will be incurred under the current fee structure of your policy.

Investment involves risks. For details regarding the Plan, the investment choices available under the Plan and the
underlying funds corresponding to such investment choices (including, without limitation, the investment objectives and
policies, risk factors and charges), please refer to the latest offering documents of the Plan (in particular the document
named “Investment Choices Brochure”) and the offering documents of the underlying funds, all of which are available
from us upon request and free of charge. You may also visit our website at www.hengansl.com.hk for investment choices
details.

Should you have any queries, please contact your Financial Adviser or our Customer Service Hotline on +852 2169
0300 or email us at cs@hengansl.com.hk.

Yours faithfully,
Customer Service Department
Heng An Standard Life (Asia) Limited
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