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Private and confidential

Policy Plan: [Name of the Policy Plan] (the “Plan”)
Policy Number: [Policy Number of the Policy Holder]

Dear Valued Customer,
As an important notice, please read this letter carefully and seek independent professional advice should you
have any questions about the content. Heng An Standard Life (Asia) Limited accepts responsibility for the

accuracy of the content of this letter.

SFDR reclassification of the underlying fund corresponding to the following investment choices of Franklin
Templeton Investment Funds

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned to such terms
in the Explanatory Memorandum of Franklin Templeton Investment Funds dated April 2023, as amended from time to
time (the “Explanatory Memorandum?).

Reference Code Name of investment choice
05TU Franklin Templeton Investment Funds - Franklin Mutual European Fund - A acc
22TE Franklin Templeton Investment Funds - Franklin Mutual European Fund - A acc - EUR

(Each an “Investment Choice” and collectively, the “Investment Choices”)

We have been informed by Franklin Templeton Investments (Asia) Limited, Hong Kong Representative of Franklin
Templeton Investment Funds about the SFDR reclassification to the underlying fund corresponding to the Investment
Choices (the “Underlying Fund”), with effect from 27 March 2024 (the “Effective Date”). As the unitholders of the
Investment Choice(s), the following changes applicable to the Underlying Fund(s) may have implications for your
investment.

The Board of Directors of Franklin Templeton Investment Funds has decided, in light of unitholders’ demand, to have
the Underlying Fund reclassified from Article 6 to Article 8 under the Regulation (EU) 2019/2088 of the European
Parliament and of the Council of 27 November 2019 on sustainability-related disclosures in the financial services sector
(“SFDR”) and to create its SFDR related disclosures, in order to better reflect the ESG considerations that have already
been part of the investment process with binding commitments to sustainability that are objective and data-driven, while
maintaining its focus on value investing.

As a consequence of the above, the following changes shall be made to the Explanatory Memorandum:

(i) The SFDR pre-contractual disclosures for the Underlying Fund shall be added to the section “SFDR PRE-
CONTRACTUAL DISCLOSURE ANNEXES”. On or around the Effective Date, the bilingual SFDR pre-contractual
disclosures for the Underlying Fund will be available for download from the Hong Kong Representative’s website
at https://franklintempletonprod.widen.net/s/jadp5bk5xt/ftif-sfdr-pre-contractual-disclosure-annexes _hk en?
(English version)

1 The website has not been reviewed by the Securities and Futures Commission (“SFC”).
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https://franklintempletonprod.widen.net/s/jqdp5bk5xt/ftif-sfdr-pre-contractual-disclosure-annexes_hk_en

and https://franklintempletonprod.widen.net/s/hv85nxn6tb/ftif-sfdr-pre-contractual-disclosure-annexes _hk cn’
(traditional Chinese version).

(i) To make reference to the Underlying Fund’ SFDR pre-contractual disclosures, the second paragraph in the sub-
section headed “Investment Policy” in the profile of the Underlying Fund shall be deleted in its entirety and replaced
with the following:

“The Investment Manager also considers ESG factors as an integral component of its fundamental investment
research and decision process. The Environmental and/or Social characteristics (within the meaning of Article 8 of
the SFDR) promoted by the Fund are detailed in the section “SFDR PRE-CONTRACTUAL DISCLOSURE
ANNEXES”. For the avoidance of doubt, the Fund is not classified as an ESG fund, pursuant to the “Circular to
management companies of SFC authorized unit trusts and mutual funds - ESG funds” issued by the SFC on 29
June 2021.”

(iii) To state that the Underlying Fund may appeal to unitholders looking to invest in funds compliant with Article 8 of the
SFDR, the sub-section headed “Investor’s Profile” in the profile for the Underlying Fund shall be amended as below:

Enhanced disclosures
“Investor’s Profile
The-Fund-is-suitable-forinvestors-Considering the investment objectives, as stated above, the Fund may appeal
to investors looking to:
* invest in a Fund compliant with Article 8 of the SFDR;

* seeking-achieve capital appreciation, which may occasionally be short term and to a lesser extent, income by
/nvest/nq /n undervalued companies of any European country; and

plannmg—te—held—themres&menﬁs /nvest for the med/um to long term

(iv) “Sustainability risk” shall be added to the sub-section headed “Risks of Investing in the Fund” in the profile of the
Underlying Fund as a risk pertaining to the Underlying Fund.

The above changes do not amount to material changes to the Underlying Fund and are made solely to respond to the
disclosure obligations resulting from the SFDR. While the portfolio’s composition and investment universe of the
Underlying Fund will be modestly impacted by the changes detailed above, ESG considerations were already part of
the investment research and process of the Underlying Fund. Therefore, the above changes will have no material impact
on the investment philosophy and process of the Underlying Fund. There will be no material change or increase in the
overall risk profile of the Underlying Fund following the above changes. Further, the above changes will not give rise to
any change in the fee level or cost in managing the Underlying Fund. The above changes do not have a material adverse
impact on the unitholders’ rights or interests.

Any costs and/or expenses that will be incurred in connection with the above changes will be borne by the Management
Company of the Underlying Fund, other than the cost of publishing the notice regarding SFDR reclassification by
Franklin Templeton Investment (Asia) Limited, which is estimated to be approximately HKD15,000 and which will be
charged and allocated to the Underlying Fund based on the pro rata share of the Net Asset Value of the Underlying
Fund.

The Explanatory Memorandum and the product key facts statements of the Underlying Fund will be updated to reflect
the above changes in due course. An updated version of the Hong Kong offering documents of of Franklin Templeton
Investment Funds will be available for download from the Hong Kong Representative’'s website at
www.franklintempleton.com.hk?.

Actions to take

You do not have to take any action if you wish to remain invested in the Investments Choices regardless of the above
change. Otherwise you may wish to consider switching the units of the Investments Choices or redirect future regular
premiums/contributions (if applicable) to other investment choice(s) through the usual application procedure. No
switching fee(s) will be incurred under the current fee structure of your policy.

Investment involves risks. For details regarding the Plan, the investment choices available under the Plan and the
underlying funds corresponding to such investment choices (including, without limitation, the investment objectives and
policies, risk factors and charges), please refer to the latest offering documents of the Plan (in particular the document
named “Investment Choices Brochure”) and the offering documents of the underlying funds, all of which are available
from us upon request and free of charge. You may also visit our website at www.hengansl.com.hk for investment choices
details.


https://franklintempletonprod.widen.net/s/hv85nxn6tb/ftif-sfdr-pre-contractual-disclosure-annexes_hk_cn

If you need further assistance, feel free to contact your financial adviser or our Customer Service Department on +852
2169 0300 or email us at cs@hengansl.com.hk.

Yours faithfully,
Customer Service Department
Heng An Standard Life (Asia) Limited
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