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Private and confidential

Policy Plan: [Name of the Policy Plan] (the “Plan”)
Policy Number: [Policy Number of the Policy Holder]

Dear Valued Customer,

As an important notice, please read this letter carefully and seek independent professional advice should you
have any questions about the content. Heng An Standard Life (Asia) Limited accepts responsibility for the
accuracy of the content of this letter.

Merger of abrdn SICAV Il = China Equities Fund — Class A (Reference Code: 02YU) (the “Merging Investment
Choice”) into abrdn SICAV | — All China Sustainable Equity Fund - A Acc USD (Reference Code: 04AU) (the
“Receiving Investment Choice”) (the “Merger”)

Merging Investment Choice Receiving Investment Choice
Name of investment abrdn SICAV Il — China Equities Fund — abrdn SICAV | — All China Sustainable
choice Class A Equity Fund - A Acc USD
Reference code of 02YU 04AU

investment choice

Name of underlying abrdn SICAV Il — China Equities Fund (the | abrdn SICAV | — All China Sustainable
fund “Merging Underlying Fund”) Equity Fund (the “Receiving Underlying
Fund”)

We have been informed by the board of directors of abrdn SICAV Il and abrdn SICAV | (the “Board”) that the Board
has decided to merge the Merging Underlying Fund into the Receiving Underlying Fund (the “Underlying Fund Merger”)
on 24 November 2023 (the “Effective Date”).

In alignment with the Underlying Fund Merger, and based on the right of merger of investment choices granted to us
under the relevant provisions in the section “FUND PROVISIONS” of the policy provisions of your Plan, we will merge
the Merging Investment Choice into the Receiving Investment Choice on the Effective Date.

As the unitholders of the Merging Investment Choice and Receiving Investment Choice, the following changes
applicable to the Merging Underlying Fund and the Receiving Underlying Fund may have implications for your
investment. Details of the changes are set out as below.

Background and rationale for the Underlying Fund Merger

The Board has resolved to merge the Merging Underlying Fund with the Receiving Underlying Fund in accordance with
the provisions of article 1 (20) a) and with Chapter 8 of the law of 17 December 2010 regarding undertakings for collective
investment, as amended (the “2010 Law”). The Underlying Fund Merger is in conformity with the provisions of article
35 of the articles of incorporation of abrdn SICAV Il and the provisions of article 20(ii) of the articles of incorporation of
abrdn SICAV I.

Heng An Standard Life (Asia) Limited 12/F., Lincoln House, Taikoo Place, 979 King's Road, Quarry Bay, Hong Kong
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The Underlying Fund Merger is part of a rationalisation of abrdn’s Luxembourg fund range (the “Rationalisation”). The
aim of the Rationalisation is to ensure abrdn has an appropriate fund range which can operate at optimal efficiency to
generate value and return on investments for unitholders. The aim is also to generate efficiencies in the management
and marketing of products. The Rationalisation includes consolidation of investment vehicles, as well as merging
underlying funds that pursue similar investment strategies. abrdn believes that implementation of the Underlying Fund
Merger is in the best interests of unitholders and will ultimately be to the benefit of unitholders over time as a result of
rationalisation efficiencies.

Comparison of principal features of the Merging Underlying Fund and the Receiving Underlying Fund

The investment objectives of both the Merging Underlying Fund and the Receiving Underlying Fund are substantially
similar. However, there are differences between the features of the Merging Underlying Fund and the Receiving
Underlying Fund (including for example, their investment objective and policy and the risk factors applicable). Please
refer to the Appendix for the comparison of the principal features of the Merging Underlying Fund and the Receiving
Underlying Fund including the investment objectives and policies, key risks and fees.

For details of the Merging Underlying Fund and the Receiving Underlying Fund, please refer to their offering documents
which are available on abrdn’s website at www.abrdn.com/hk. Please note that the website has not been reviewed by
the SFC.

Terms of the Underlying Fund Merger

In accordance with the provisions of article 1(20)(a) of the 2010 Law, as from the Effective Date, the Merging Underlying
Fund will cease to exist as a result of the Underlying Fund Merger and will thereby be dissolved without going into
liquidation.

Post- Underlying Fund Merger Events

Following the Effective Date, any windfall receipts or any surplus assets (including any settlement or award) accrued by
the Merging Underlying Fund but not received prior to the Effective Date, will be transferred to the Receiving Underlying
Fund. As of 22 September 2023, it is anticipated that the value of such potential windfall receipts will be immaterial, if
any. Any unexpected expenses, which are not anticipated to be significant, incurred by the Merging Underlying Fund
will be settled by the Receiving Underlying Fund.

Costs, rebalancing, and market risk

Unitholders of the Merging Underlying Fund will pay the costs of rebalancing the portfolio of the Merging Underlying
Fund. As the investment objectives and policies of the Merging Underlying Fund and Receiving Underlying Fund are
substantially similar, the costs associated with rebalancing the portfolio of the Merging Underlying Fund as at 31 August
2023 are expected to be approximately 0.04% of the net asset value of the Merging Underlying Fund portfolio (the
“Rebalancing Costs”)L.

All other costs of implementing the Underlying Fund Merger, including legal, advisory and administrative expenses, as
well as portfolio transfer costs (including stamp duty, transfer taxes and other similar duties) will be paid by abrdn plc or
another entity in the abrdn plc group. There are no unamortised preliminary expenses outstanding in respect of the
Merging Underlying Fund.

Please note that it is intended that the rebalancing of the Merging Underlying Fund will commence 2 weeks prior to the
Effective Date (the “Rebalancing Period”). Unitholders who remain in the Merging Underlying Fund during the
Rebalancing Period will have to bear the Rebalancing Costs. Unitholders should be aware that during the
Rebalancing Period, the investment manager of the Merging Underlying Fund may need to adjust the Merging
Underlying Fund’s portfolio and asset allocation which may lead to the Merging Underlying Fund not being fully aligned
to its investment process (as set out in the prospectus of the Merging Underlying Fund) during this period.

The intention is that on the Effective Date, assets of the Merging Underlying Fund would be in specie transferred to the
Receiving Underlying Fund. In the event that any assets cannot be transferred in specie between the Merging Underlying

! Please note that this figure is the Merging Underlying Fund’s Management Company’s best estimation as at the relevant date. This figure may vary
subject to factors including portfolio holdings in the Merging Underlying Fund at the time of the rebalancing, the prevailing liquidity and volatility levels
in the market, the net asset value of the Merging Underlying Fund during the Rebalancing Period and the total time taken for the rebalancing of the
portfolio of the Merging Underlying Fund.



Fund and Receiving Underlying Fund due to market restrictions; such assets would be sold in the Merging Underlying
Fund during the Rebalancing Period. Cash received as a result of the sale of such assets would be transferred to the
Receiving Underlying Fund on the Effective Date to then be reinvested in accordance with the Receiving Underlying
Fund’s investment objective and policy. As a consequence of this, during the Rebalancing Period, the Merging
Underlying Fund may not adhere to its investment policy as it will be managed on a less diversified basis with an
increased allocation to cash (or money market instruments) as these assets are realised. In addition, the Merging
Underlying Fund could be subject to a greater risk of performance dispersion from its benchmark during this period. The
portfolio transfer costs of selling any assets in the Merging Underlying Fund which are then repurchased in the Receiving
Underlying Fund will be paid by abrdn plc or another entity in the abrdn plc group.

Impact of the Merger

As a result of the Merger, on the Effective Date, unitholders of the Merging Investment Choice who have not redeemed
their notional units before the Switching Cut-off Time as defined in the “Action to take” section of this letter will become
unitholders of the Receiving Investment Choice and will receive the corresponding new notional units in the Receiving
Investment Choice (“New Notional Units”) based on the “Exchange Ratio” paragraph mentioned below. Notional units
in the Merging Investment Choice will be deemed to have been cancelled and will cease to be of any value.

Exchange Ratio

On the Effective Date, New Notional Units will be issued to each unitholder invested in the Merging Investment Choice
according to the following formula: N = (Sx P) /R

Where:
N = Number of New Notional Units to be issued to such unitholder
S = Number of notional units of the Merging Investment Choice owned by such unitholder immediately prior to
the Effective Date
P = Price per unit of the Merging Underlying Fund for purposes of the Underlying Fund Merger calculated by
reference to the Merging Underlying Fund value?
R = Price per new unit of the Receiving Underlying Fund

Since both the Merging Investment Choice and the Receiving Investment Choice are denominated in the same currency,
there will be no foreign exchange impact on the calculation of the number of New Notional Units.

The number of New Notional Units to be issued to each unitholder will be determined by the number of notional units in
the Merging Investment Choice held by the policyholders based on the calculation mentioned above. The number of
New Notional Units to be issued to each unitholder may be different from the number of notional units such unitholder
was previously holding in the Merging Investment Choice prior to the Merger. The overall value of a unitholder’s holding
will remain the same or slightly higher (due to rounding adjustments, if any) after the relevant Merger, despite that such
unitholder may receive a different number of notional units in the Receiving Investment Choice.

Actions to take

To facilitate the Merger on the Effective Date, we will no longer accept: (1) any new premiums/contributions (including
premiums/contributions by way of additional contributions and switch-ins) towards the Merging Investment Choice, and
(2) any new allocation instructions for investing regular premiums/contributions towards the Merging Investment Choice
with immediate effect.

(1) If you agree with the Merger, no action is required from you. Your existing regular premiums/contributions allocation
towards the Merging Investment Choice will be automatically redirected to the Receiving Investment Choice on 21
November 2023, and all your holdings of notional units of the Merging Investment Choice will be automatically
converted into the notional units of the Receiving Investment Choice based on the Exchange Ratio paragraph
mentioned above, free of charge, on the Effective Date3.

(2) If you do not agree with the Merger:

2 The net asset value of the Merging Underlying Fund calculated in accordance with the articles of incorporation of abrdn SICAV Il as of 23 November
2023 as adjusted to include any income allocated to accumulation shares in the Merging Underlying Fund in respect of the period ending on 23
November 2023.

3 The Effective Date falls within the Rebalancing Period and policyholders of the Merging Investment Choice will have to bear the Rebalancing
Costs of the Merging Underlying Fund.



(i) For policyholders with existing regular premiums/contributions allocation towards the Merging Investment
Choice, you may submit a request to us to redirect your allocation to other investment choice(s) available
under the Plan, free of charge, at or before 3:00 p.m. Hong Kong time, on 20 November 2023 (the
“Redirection Cut-off Time”). If we do not receive any instruction from you by the Redirection Cut-off Time,
your existing regular premiums/contributions allocation towards the Merging Investment Choice will be
automatically redirected to the Receiving Investment Choice, free of charge, on 21 November 2023.

(i) For policyholders with existing holdings of the notional units of the Merging Investment Choice, you may
submit a request to us for switching-out your notional units from the Merging Investment Choice to other
investment choice(s) available under the Plan, free of charge, at or before 3:00 p.m., Hong Kong time,
on 20 November 2023 (the “Switching Cut-off Time”). If we do not receive any instruction from you by
the Switching Cut-off Time, all your holdings of notional units of the Merging Investment Choice will be
automatically converted into the notional units of the Receiving Investment Choice based on the formula
mentioned above, free of charge, on the Effective Date.

Redemption and switching from the Merging Investment Choice will cease after the Switching Cut-off Time. Unitholders
of the Merging Investment Choice may deal in their newly issued notional units of the Receiving Investment Choice from
27 November 2023.

Suspension of all contributions, investment allocations and redemptions to the Receiving Investment Choice

To facilitate the Merger, (1) all contributions, (2) all existing standing allocation instructions for investing regular
premiums/contribution and (3) all redemptions and switch-outs of the Receiving Investment Choice will be suspended
for dealing on the Effective Date. The Receiving Investment Choice will be resumed for dealing on 27 November 2023.
Any instructions submitted on the Effective Date, if applicable, will only be processed when the Receiving Investment
Choice is resumed for dealing as stated above.

Please note that switching of investment choices and/or redirection of regular premiums/contributions
allocation is free of charge. If there are any costs or expenses arising from the Merger, they will be borne by
Heng An Standard Life (Asia) Limited.

Investment involves risks. For details regarding the Plan, the investment choices available under the Plan and the
underlying funds corresponding to such investment choices (including, without limitation, the investment objectives and
policies, risk factors and charges), please refer to the latest offering documents of the Plan (in particular the document
named “Investment Choices Brochure”) and the offering documents of the underlying funds, all of which are available
from us upon request and free of charge. You may also visit our website at www.hengansl.com.hk for investment choices
details.

Should you have any queries, please contact your Financial Adviser or our Customer Service Hotline on +852 2169
0300 or email us at cs@hengansl.com.hk.

Yours faithfully,
Customer Service Department
Heng An Standard Life (Asia) Limited
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Appendix

Comparison of principal features of the Merging Underlying Fund and the Receiving Underlying Fund

Merging Investment Choice

Receiving Investment Choice

Name of investment
choice

abrdn SICAV Il — China Equities Fund —
Class A

abrdn SICAV | — All China Sustainable Equity
Fund - A Acc USD

Reference code of
investment choice

02yu

04AU

Name of underlying
fund

abrdn SICAV Il — China Equities Fund

abrdn SICAV | — All China Sustainable Equity
Fund

Management
company of
underlying fund

abrdn Investments Luxembourg S.A.

Investment manager
of underlying fund

abrdn Investment Management Limited

abrdn Investments Limited and abrdn Hong
Kong Limited

Sub-investment
manager of
underlying fund

abrdn Hong Kong Limited

abrdn Asia Limited

Share class of A A Acc
underlying fund

Currency of usD UsSD
investment choice

Currency of usD UsD
underlying fund

Investment objectives, policies and related risks of underlying fund

Investment objective
and

policy

“The objective of the underlying fund is to
achieve long-term growth in the share
price through capital appreciation of the
underlying equity portfolio. The underlying
fund aims to outperform the MSCI China
Index (USD) benchmark before charges.

It seeks to achieve this objective primarily
through investment in equities and equity
related securities of  corporations
domiciled in the People’s Republic of
China or companies that derive a
significant proportion of their revenues or
profits from Chinese operations or have a
significant proportion of their assets there.

The underlying fund may invest up to 50%
of its net assets in Mainland China equity
and equity-related securities including
through the Shanghai-Hong Kong and
Shenzhen- Hong Kong Stock Connect
programmes or by any other available
means.

The underlying fund is actively managed.
The benchmark is also used as a
reference point for portfolio construction
and as a basis for setting risk constraints.
In order to achieve its aim, the underlying
fund will take positions whose weightings
diverge from the benchmark or invest in
securities which are not included in the
benchmark.

“The underlying fund’s investment objective is
long term total return to be achieved by investing
at least 90% of the underlying fund’s assets in
equities and equity-related securities  of
companies listed, incorporated or domiciled in
China; or companies that derive a significant
proportion of their revenues or profits from
Chinese operations or have a significant
proportion of their assets there.

The underlying fund may invest up to 100% of its
net assets in Mainland China equity and equity-
related securities through the Shanghai-Hong
Kong and Shenzhen-Hong Kong Stock Connect
programme or by any other available means, a
30% limit applies to QFI regime.

The underlying fund is actively managed.

The underlying fund aims to outperform the MSCI
China All Shares Index (USD) benchmark before
charges. The benchmark is also used as a
reference point for portfolio construction and as a
basis for setting risk constraints, but does not
incorporate any sustainable criteria.

In order to achieve its objective, the underlying
fund will take positions whose weightings diverge
from the benchmark and may invest in securities
which are not included in the benchmark. The
investments of the underlying fund may deviate
significantly from the components of and their
respective weightings in the benchmark. Due to
the active and sustainable nature of the




Merging Investment Choice

Receiving Investment Choice

The investments of the underlying fund
may deviate significantly from the
components and their weightings in the
benchmark. Due to the active nature of the
management process, the underlying
fund’s performance profile may deviate
significantly from that of the benchmark
over the longer term.

The underlying fund may hold ancillary
liquid assets (i.e., bank deposits at sight,
such as cash held in current accounts with
a bank accessible at any time) up to 20%
of its net assets for treasury purposes.
That is, to cover current or exceptional
payments, or for the time necessary to
reinvest in eligible assets provided under
article 4(1) of the UCI Law or for a period
of time strictly necessary in case of
unfavourable market conditions.

The underlying fund may invest directly in
money market and cash equivalent
instruments or short-term debt securities,
which may include fixed or floating rate
commercial paper, bonds, notes and bills,
bank deposits, certificates of deposit, term
deposits up to one year, bankers’
acceptances, call and notice accounts,
and undertakings of collective investment
which invest in these instruments (i.e.
money market funds) for treasury
purposes.

Where Share Classes are denominated in
a different currency to that of the reference
currency of the wunderlying fund, a
currency specific benchmark will typically
be used for performance comparison

purposes. This will either be the
benchmark of the underlying fund
expressed in another currency or a

different currency specific benchmark with
similar characteristics. The Share Class
benchmark is specified in the relevant
KIID.”

management process, the underlying fund’s
performance profile may deviate significantly from
that of the benchmark.

The underlying fund promotes environmental and
social characteristics but does not have a
sustainable investment objective.

Investment in all equity and equity-related
securities  will follow abrdn’s "All China
Sustainable Equity Investment Approach”.

Through the application of this approach the
underlying fund has an expected minimum of 20%
in Sustainable Investments. Furthermore, the
underlying fund targets an ESG rating that is
equal to or better, and a meaningfully lower
carbon intensity, than the benchmark.

This approach utilises abrdn’s equity investment
process, which enables portfolio managers to
qualitatively identify and focus investment in
sustainable leaders and improvers. Sustainable
leaders are viewed as companies with the best in
class ESG credentials or products and services
which address global environmental and societal
challenges, whilst improvers are typically
companies with average governance, ESG
management practices and disclosure with
potential for improvement.

To complement this research, the abrdn ESG
House Score is used to quantitatively identify and
exclude those companies exposed to the highest
ESG risks. Additionally, abrdn apply a set of
company exclusions which are related to the UN
Global Compact, Norges Bank Investment
Management (NBIM), Weapons, Tobacco,
Gambling, Thermal Coal, Oil & Gas and Electricity
Generation. More detail on this overall process is
captured within the abrdn All China Sustainable
Equity Investment Approach, which is published
at www.abrdn.com under "Fund Centre".

Engagement with external company management
teams is used to evaluate the ownership
structures, governance and management quality
of those companies in order to inform portfolio
construction.

The abrdn All China Sustainable Equity
Investment Approach reduces the benchmark
investable universe by a minimum of 20%.

Financial derivative instruments, money-market
instruments and cash may not adhere to this
approach.

The underlying fund may utilise financial
derivative instruments for hedging and/or
investment purposes, or to manage foreign




Merging Investment Choice

Receiving Investment Choice

exchange risks, subject to the conditions and
within the limits laid down by applicable laws and
regulations. The use of derivatives for hedging
and/or investment purposes is expected to be
very limited, mainly in those cases where there
are significant inflows into the underlying fund so
that cash can be invested while the underlying
fund’s investments in equity and equity related
securities is maintained.

Where Share Classes are denominated in a
currency other than the Base Currency of the
underlying fund, a currency specific benchmark
will typically be used for performance comparison
purposes. This will either be the benchmark of the
underlying fund expressed in another currency or
a different currency specific benchmark with
similar characteristics. Benchmarks applicable to
such Share Classes are disclosed in the relevant
PRIIPS KIID.”

Primary investment

“The underlying fund invests at least 70%
of its net assets in (i) shares of companies
listed on the Hong Kong stock market, (ii)
China A-shares, (iii) China B-shares listed
on the Shenzhen or Shanghai stock
market and (iv) foreign listings in
companies that derive a significant
proportion of their revenues or profits from
Chinese operations or have a significant
proportion of their assets there.

The row “Investment Objective and Policy”
above provides that the underlying fund
may invest up to 50% of its net assets in
Mainland China equity and equity-related
securities including through the Shanghai-
Hong Kong and Shenzhen- Hong Kong
Stock Connect programmes or by any
other available means. To clarify, this
means the underlying fund may invest up
to 50% of its net assets in (i) and (iii)
above through the Shanghai-Hong Kong
and Shenzhen-Hong Kong Stock Connect
programmes or by any other available
means.”

“Please refer to paragraph 1 of the row
“Investment Objective and Policy of the
underlying fund” above.”

Specific risk factors
of

“Equity risk - The underlying fund invests
in equity and equity related securities.
These are sensitive to variations in the
stock markets which can be volatile and
change substantially in short periods of
time.

Concentration risk - A concentrated
portfolio may be more volatile and less
liquid than a more broadly diversified one.
The underlying fund's investments are
concentrated in a particular country or
sector.

“Equity risk - The underlying fund invests in equity
and equity related securities. These are sensitive
to variations in the stock markets which can be
volatile and change substantially in short periods
of time.

Concentration risk - A concentrated portfolio may
be more volatile and less liquid than a more
broadly diversified one. The underlying fund's
investments are concentrated in a particular
country or sector.

Country risk - China - The underlying fund invests
in Chinese equities. Investing in China involves a
greater risk of loss than investing in more




Merging Investment Choice

Receiving Investment Choice

Country risk - China - The underlying fund
invests in Chinese equities. Investing in
China involves a greater risk of loss than
investing in more developed markets due
to, among other factors, greater
government intervention, tax, economic,
foreign exchange, liquidity and regulatory
risks.

China A/ Stock Connect risk - Investing in
China A shares involves special
considerations and risks, including greater
price volatility, a less developed regulatory
and legal framework, exchange rate
risk/controls, settlement, tax, quota,
liquidity and regulatory risks.

Emerging Markets risk - The underlying
fund invests in emerging market equities
and / or bonds. Investing in emerging
markets involves a greater risk of loss
than investing in more developed markets
due to, among other factors, greater
political, tax, economic, foreign exchange,
liquidity and regulatory risks.

Derivatives risk - The use of derivatives
carries the risk of reduced liquidity,
substantial loss and increased volatility in
adverse market conditions, such as a
failure amongst market participants. The
use of derivatives may result in the
underlying fund being leveraged (where
market exposure and thus the potential for
loss by the underlying fund exceeds the
amount it has invested) and in these
market conditions the effect of leverage
will be to magnify losses.

RMB currency and conversion risk - RMB
is currently not freely convertible and is
subject to exchange controls and
restrictions. Non-RMB based investors
are exposed to foreign exchange risk and
there is no guarantee that the value of
RMB against the investors’ base
currencies will not depreciate. Although
offshore RMB (CNH) and onshore RMB
(CNY) are the same currency, they trade
at different rates. Any divergence between
CNH and CNY may adversely impact
investors.

PRC tax risk - The underlying fund does
not make any provision in respect of any
capital gains tax, withholding tax on
dividends or value added tax. However,
there are uncertainties associated with the
current PRC tax laws, regulations and
practice in respect of capital gains realised

developed markets due to, among other factors,
greater government intervention, tax, economic,
foreign exchange, liquidity and regulatory risks.

China A / Stock Connect risk - Investing in China
A shares involves special considerations and
risks, including greater price volatility, a less
developed regulatory and legal framework,
exchange rate risk/controls, settlement, tax,
quota, liquidity and regulatory risks.

VIE Risk - The underlying fund may invest in
companies with Variable Interest Entity (VIE)
structures in order to gain exposure to industries
with foreign ownership restrictions. There is a risk
that investments in these structures may be
adversely affected by changes in the legal and
regulatory framework.

ESG Investment Risk - Applying ESG and
sustainability criteria in the investment process
may result in the exclusion of securities within the
underlying fund's benchmark or universe of
potential investments. The interpretation of ESG
and sustainability criteria is subjective meaning
that the underlying fund may invest in companies
which similar underlying funds do not (and thus
perform differently) and which do not align with
the personal views of any individual investor.

Derivatives risk - The use of derivatives carries
the risk of reduced liquidity, substantial loss and
increased volatility in adverse market conditions,
such as a failure amongst market participants.
The use of derivatives may result in the underlying
fund being leveraged (where market exposure
and thus the potential for loss by the underlying
fund exceeds the amount it has invested) and in
these market conditions the effect of leverage will
be to magnify losses.

RMB currency and conversion risk - RMB is
currently not freely convertible and is subject to
exchange controls and restrictions. Non-RMB
based investors are exposed to foreign exchange
risk and there is no guarantee that the value of
RMB against the investors’ base currencies will
not depreciate. Although offshore RMB (CNH)
and onshore RMB (CNY) are the same currency,
they trade at different rates. Any divergence
between CNH and CNY may adversely impact
investors.

PRC tax risk - The underlying fund does not make
any provision in respect of any capital gains tax,
withholding tax on dividends or value added tax.
However, there are uncertainties associated with
the current PRC tax laws, regulations and practice
in respect of capital gains realised via Stock
Connects on the underlying fund’s investments in




Merging Investment Choice

Receiving Investment Choice

via Stock Connects on the underlying
fund’s  investments in the PRC,
withholding tax on dividends or value
added tax (which may have retrospective
effect).”

the PRC, withholding tax on dividends or value
added tax (which may have retrospective effect).

Exchange rates risk - The underlying fund may
invest in securities denominated in a number of
different currencies other than the base currency
in which the underlying fund is denominated. This
exposes the underlying fund to exchange rate
fluctuations and currency risk.

Risks associated with investment made through
QFI regime - The underlying fund'’s ability to make
the relevant investments or to fully implement or
pursue its investment objective and strategy is
subject to the applicable laws, rules and
regulations in the PRC, which are subject to
change and such change may have potential
retrospective effect. The underlying fund may
suffer substantial losses if the approval of the QFI
status is being revoked/terminated or otherwise
invalidated as the underlying fund may be
prohibited from trading of relevant securities and
repatriation of the underlying fund’s monies, or if
any of the key operators or parties (including QFI
custodian/brokers) is bankrupt/in default and/or is
disqualified from performing its obligations
(including execution or settlement of any
transaction or transfer of monies or securities).

Risks associated with ChiNext — Investing in
ChiNext may involve higher fluctuation on stock
prices, over-valuation risk, risks associated with
differences in regulation and delisting risk.

Risk of investing in smaller companies - Smaller
companies are subject to the risk of greater
vulnerability to the release of unfavourable market
news and information and the risk of being
adversely affected by poor economic or market
conditions. The stock of smaller companies may
have lower liquidity and their prices are more
volatile to adverse economic developments than
those of larger companies in general.

Risk relating to securities lending agreements - In
relation to securities lending transactions, the
underlying fund will be subject to counterparty
risk, including the risk that the loaned securities
may not be returned or returned in a timely
manner. In the event of default by the
counterparty, the collateral provided will need to
be sold and the loaned securities repurchased at
the prevailing price, which may lead to a loss in
value of the underlying fund. To the extent that a
counterparty defaults on its obligation and the
underlying fund is delayed or prevented from
exercising its rights with respect to the
investments in its portfolio, it may experience a
decline in the value of its position, a loss of
income and possible additional costs associated




Merging Investment Choice

Receiving Investment Choice

with asserting its rights, thus, adversely affecting
the net asset value of the underlying fund.”

Derivatives

“The underlying fund may use derivatives
to reduce risk or cost, or to generate
additional capital or income at
proportionate risk (Efficient Portfolio
Management). Derivatives will only be
used for hedging or to provide exposures
that could be achieved through
investment in the assets in which the
underlying fund is primarily invested.
Usage of derivatives is monitored to
ensure that the underlying fund is not
exposed to excessive or unintended
risks.”

“The underlying fund may utilise financial
derivative instruments for hedging and/or
investment purposes, or to manage foreign
exchange risks. The use of derivatives for
investment purposes is expected to be very
limited, mainly in those cases where there are
significant inflows into the underlying fund so that
cash can be invested while the investment in
equity and equity related securities is
maintained.”

Fees paid out of the underlying fund

Investment 1.80% 1.75%
Management Fee
Ongoing charges 1.98% 1.95%

figure

* Figures as at 6 July 2023

* Projected figures on Effective Date
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