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Dear Valued Customer,

As an important notice, please read this letter carefully and seek independent professional advice should you
have any questions about the content. Heng An Standard Life (Asia) Limited accepts responsibility for the
accuracy of the content of this letter.

Various changes to the underlying fund corresponding to Schroder Umbrella Fund Il - Schroder China Asset
Income Fund - A RMB Hedged Dis

Unless otherwise stated herein, capitalised terms in this letter shall have the same meaning(s) as defined in the
explanatory memorandum (“Explanatory Memorandum”) of the Underlying Fund.

Reference Code | Name of investment choice
D18C Schroder Umbrella Fund Il - Schroder China Asset Income Fund - A RMB Hedged Dis (the
“Investment Choice”)

We have been informed by Schroder Investment Management Hong Kong Limited (“Schroder”) of the following
changes to the underlying fund corresponding to the Investment Choice (the “Underlying Fund”). As the unitholders
of the Investment Choice, the following changes applicable to the Underlying Fund may have implications for your
investment.

A. Changes in investment policy of the Underlying Fund

1. Change in Investment Policy (1) — Investment in China and China-related companies

The Underlying Fund seeks to achieve its investment objectives by investing primarily in equity and fixed income
securities of “China and China related companies”, which refer to companies which are headquartered and/or listed in
or have a substantial business exposure to mainland China. With effect from 29 May 2023 (the “Effective Date”), the
investment policy of the Underlying Fund will be amended such that reference to “China and China related companies”
will be broadened to include companies which are headquartered and/or listed in or have a substantial business
exposure to Hong Kong and Macau. The relevant amendments to the investment policy are set out below (amendments
are shown as underlined):

“China and China related companies refer to companies which are headquartered and/or listed in or have a substantial
business exposure to mainland China, Hong Kong and Macau.”

The change in the investment policy as set out above is intended to broaden the investment universe of the Underlying
Fund to provide additional flexibility to the Manager of the Underlying Fund (the “Manager”) in selecting investments for
the Underlying Fund.
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2. Change in Investment Policy (2) — Investment in China A-Shares

It is currently disclosed in the Explanatory Memorandum that the Underlying Fund may invest no more than 10% of its
net asset value indirectly in China A-Shares through financial instruments such as China market access products. With
effect from the Effective Date, such limit of investment through financial instruments such as China market access
products will be removed and the Underlying Fund’s direct and indirect investment exposure to China A-Shares and
China B-Shares will continue to be subject to an overall limit of less than 50% of its net asset value. The amendments
to the investment policy are set out below (amendments are shown as marked and underlined):

“The Sub-Fund’s direct and indirect exposure to China A- Shares and Chlna B- Shares WI|| be less than 50% of |ts net
asset value. Howev ,

threughﬁnanetalms#uments—suehas@lm#mkeeaeeess%duet& The Sub- Fund may |nvest Iess than 50% of |ts net
asset value direetly in China A-Shares directly through the Shanghai-Hong Kong Stock Connect and the Shenzhen-
Hong Kong Stock Connect (collectively the “Stock Connect”) or indirectly through, including but not limited to, China
market access products, investment funds and ETFs{as—further-described-in-the-section-under-the-heading—Stock
Connect™below).”

For the avoidance of doubt, the Underlying Fund’s direct and indirect exposure to China A-Shares and China B-Shares
will remain unchanged at less than 50% of its net asset value.

Implication of the change

With effect from the Effective Date, the Underlying Fund will be managed in accordance with the revised investment
policy as set out above.

Save as described in this Section A and subject to as disclosed in Section B below, all other key features of the
Underlying Fund, the operation of the Underlying Fund and/or manner in which the Underlying Fund is being managed,
will remain unchanged. It is expected that the changes to the investment policy of the Underlying Fund will have no
material impact on its risk profile. There is also no change in the fee level and fee structure of the Underlying Fund. As
such, the changes as described in this Section A will not result in any material prejudice to or other effects on the rights
or interests of unitholders of the Underlying Fund.

The fees and costs incurred in connection with the changes described in this Section A, including amendments to the
Explanatory Memorandum and Product Key Facts Statement of the Underlying Fund, are estimated to be HK$120,000
and will be borne by the Underlying Fund.

B. Other changes

1. Dilution adjustment

The Manager may apply “dilution adjustment” as part of its daily valuation policy in order to counter dilution and to
protect unitholders’ interest. This means that in certain circumstances the Manager (if in its opinion in good faith it is in
the interest of unitholders to do so) will make adjustments in the calculations of the net asset value per Unit, to counter
the impact of dealing and other costs on occasions when these are deemed to be significant. Currently, the amount of
the dilution adjustment can vary over time but will not exceed 2% of the net asset value per Unit of the Underlying Fund
on the Valuation Day and no notice is required to be given to unitholders for such dilution adjustment.

To enhance the flexibility for dilution adjustment, during circumstances which the Manager may deem as extraordinary
market circumstances or significant unexpected changes in general market conditions (including but not limited to high
market volatility, illiquidity in the markets, disruption of markets or slowdown of the economy caused by terrorist attack
or war (or other hostilities), a serious pandemic, or a natural disaster (such as a hurricane or a super typhoon)), the
Manager may, in consultation with the Trustee, temporarily increase the dilution adjustment beyond 2% of the net asset
value per Unit of the Underlying Fund. Any such increase shall be posted online at the website: www.schroders.com.hk?.
This change takes effect from 26 April 2023 and the trust deed of the Schroder Umbrella Fund Il (“Trust Deed”) has
been amended to give effect to this change.

2. Other miscellaneous updates to the Trust Deed

The Trust Deed has also been amended to more clearly set out the Manager’'s authority to enter into derivative
transactions on behalf of the Underlying Fund.

! This website has not been reviewed by the SFC.



Implication of the change

Save as described in this Section B and subject to as disclosed in Section A above, all other key features of the
Underlying Fund, including fee level, fee structure and risk profile, remain unchanged, and there is no change in the
operation of the Underlying Fund and/or manner in which the Underlying Fund is being managed. The changes
described above will not result in any material prejudice or other effects on the rights or interests of unitholders of the
Underlying Fund.

Unitholders are not required to take any action in respect of the changes in this Section B.
C. Availability of documents

To reflect the changes described above, the offering documents of Schroder Umbrella Fund Il and the Underlying Fund
will be amended on or after the Effective Date.

Copies of the latest Explanatory Memorandum and Product Key Facts Statement of the Underlying Fund will be available
at Schroder’s website (www.schroders.com.hk?).

Actions to take

You do not have to take any action if you wish to remain invested in the Investments Choice regardless of the above
change. Otherwise you may wish to consider switching the units of the Investments Choice or redirect future regular
premiums/contributions (if applicable) to other investment choice(s) through the usual application procedure. No
switching fee(s) will be incurred under the current fee structure of your policy.

Investment involves risks. For details regarding the Plan, the investment choices available under the Plan and the
underlying funds corresponding to such investment choices (including, without limitation, the investment objectives and
policies, risk factors and charges), please refer to the latest offering documents of the Plan (in particular the document
named “Investment Choices Brochure”) and the offering documents of the underlying funds, all of which are available
from us upon request and free of charge. You may also visit our website at www.hengansl.com.hk for investment choices
details.

Should you have any queries, please contact your Financial Adviser or our Customer Service Hotline on +852 2169
0300 or email us at cs@hengansl.com.hk.

Yours faithfully,
Customer Service Department
Heng An Standard Life (Asia) Limited
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