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Dear Valued Customer,

As an important notice, please read this letter carefully and seek independent professional advice should you
have any questions about the content. Heng An Standard Life (Asia) Limited accepts responsibility for the

accuracy of the content of this letter.

Repurpose of the underlying fund corresponding to the investment choice of Fidelity Funds

Unless otherwise indicated, terms not defined herein shall have the same meaning as set out in the Fidelity Prospectus
for Hong Kong investors (the “Prospectus”).

Reference Code | Name of investment choice
17FE Fidelity Funds - Global Health Care Fund - A - ACC - Euro
(the “Investment Choice”)

We have been informed by Corporate Director of Fidelity Funds, Permanent Representative of FIL (Luxembourg) S.A.
of the following changes to the underlying fund corresponding to the Investment Choice (the “Underlying Fund”). As
the unitholders of the Investment Choice, the following changes applicable to the Underlying Fund may have
implications for your investment.

Repurpose of the Underlying Fund
With effective from 18 July 2022 or such later date as may be decided by the board of directors of Fidelity Funds (the
“Effective Date”), the investment objective of the Underlying Fund will be changed and the Underlying Fund will change

the name. These changes are designed to meet clients’ needs and aim to provide clients with superior outcomes.

As a result of the change of Underlying Fund’s name, the name of the Investment Choice will be updated accordingly,
as set out in below table:

Reference | Type Before change After change

Code
Name of Investment | Fidelity Funds - Global Health Care Fidelity Funds - Sustainable Global

17FE Choice Fund - A- ACC - Euro Health Care Fund - A - ACC - Euro
Name of Underlying | Fidelity Funds - Global Health Care Fidelity Funds - Sustainable Global
Fund Fund Health Care Fund

Heng An Standard Life (Asia) Limited 12/F., Lincoln House, Taikoo Place, 979 King's Road, Quarry Bay, Hong Kong
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The changes may include the name, investment objective, risk profile or other relevant Underlying Fund characteristics.
Please refer to Appendix | and Appendix Il for further details of the changes.

Save and except for the changes disclosed in this letter, there will be no other change in the operation and/or manner
in which the Underlying Fund are being managed in practice.

Further, there will be no change in the fee level or costs of the Underlying Fund following the implementation of these
changes.

Implication of the changes

The existing unit holders’ rights or interests will not be materially prejudiced as a result of the changes outlined in this
letter. The Board of Fidelity Funds believes that the changes are in the best interests of the unit holders of the Underlying
Fund.

Cost

The administrative expenses triggered by the above-mentioned changes, including any legal, audit, mailing and
regulatory charges, will be borne by FIL Fund Management Limited, the Investment Manager of Fidelity Funds (and/or
any of its affiliates within FIL Group).

Actions to take

You do not have to take any action if you wish to remain invested in the Investments Choices regardless of the above
change. Otherwise you may wish to consider switching the units of the Investments Choices or redirect future regular
premiums/contributions (if applicable) to other investment choice(s) through the usual application procedure. No
switching fee(s) will be incurred under the current fee structure of your policy.

Investment involves risks. For details regarding the Plan, the investment choices available under the Plan and the
underlying funds corresponding to such investment choices (including, without limitation, the investment objectives and
policies, risk factors and charges), please refer to the latest offering documents of the Plan (in particular the document
named “Investment Choices Brochure”) and the offering documents of the underlying funds, all of which are available
from us upon request and free of charge. You may also visit our website at www.hengansl.com.hk for investment choices
details.

Should you have any queries, please contact your Financial Adviser or our Customer Service Hotline on +852 2169
0300 or email us at cs@hengansl.com.hk.

Yours faithfully,
Customer Service Department
Heng An Standard Life (Asia) Limited


http://www.hengansl.com.hk/
mailto:cs@hengansl.com.hk

Appendix |

Repurpose of the underlying fund corresponding to Fidelity Funds - Global Health Care Fund - A - ACC - Euro
(Reference Code: 17FE)

Key Changes

= The Underlying Fund will be repurposed to become a sustainable fund and part of the Fidelity Sustainable Family
of Funds, where it will adopt a Sustainable Thematic strategy (i.e. the fund will invest across sectors relating to a
common theme (i.e. health care, medicine or biotechnology) with a long-term investment horizon by aiming to
address sustainability challenges) under which a minimum of 90% of the Underlying Fund’s net assets will be
analysed as to whether they maintain sustainable characteristics (as defined in Appendix Il and the Prospectus)
and a minimum of 70% of the Underlying Fund’s net assets will be invested in securities deemed to maintain
sustainable characteristics. Currently, a minimum of 50% of the Underlying Fund’s net assets will be invested in
securities deemed to maintain sustainable characteristics.

= A maximum of 30% of the Underlying Fund’s net assets are allowed to invest in issuers that are not deemed to
maintain sustainable characteristics, but which demonstrate improving sustainable indicators (as defined in
Appendix Il and the Prospectus).

=  When selecting investments, the Underlying Fund’s investment universe will be reduced by at least 20% due to
the exclusion of issuers on the basis of their ESG characteristics (i.e. not meeting the ESG criteria as outlined in
the Fidelity Sustainable Family Framework).

= As the Underlying Fund will become a sustainable fund and part of the Fidelity Sustainable Family of Funds after
the repurpose, the Underlying Fund will be subject to increased risk of “Sustainable investing”, including the risk
of the Underlying Fund having to forego opportunities due to its sustainable characteristics, the Investment
Manager of the Underlying Fund being required to dispose of securities due to the reason that the ESG
characteristics of securities may change over time, a lack of standardised taxonomy of ESG evaluation
methodology, the risk of the information and data sources provided by external ESG rating providers being
incomplete, inaccurate or unavailable, and the risk that the relevant sustainable characteristics may not be applied
correctly due to the Underlying Fund’s Investment Manager’s subjective judgment in investment selection. In
addition, the use of ESG criteria may also result in the Underlying Fund being concentrated in companies with
ESG focus and its value may be volatile when compared to other funds have a more diversified portfolio of
investments.

= Asummary of Fidelity’s general approach to sustainable investing and the Fidelity Sustainable Family Framework
(including investment selection process and criteria and description of the exclusion policy adopted by the
Underlying Fund) is set out in Appendix Il. For further details on Fidelity’s sustainable investing, Fidelity
Sustainable Family of Funds, Fidelity Sustainable Family Framework and associated risk factors, please refer to
the Prospectus.

1.1 Investment Objective

From
Fidelity Funds - Global Health Care Fund

To
Fidelity Funds - Sustainable Global Health Care Fund

“The fund aims to provide investors with long-term capital
growth, principally through investment in the equity
securities of companies throughout the world which are
involved in the design, manufacture, or sale of products
and services used for or in connection with health care,
medicine or biotechnology.

A minimum of 50% of the fund’s net assets will be
invested in securities deemed to maintain sustainable
characteristics, as described in the section entitled
“1.3.2(a) Fidelity Sustainable Investing Framework”
above. The fund will consider a wide range of
environmental and social characteristics on an ongoing
basis. Environmental characteristics include but are not
limited to climate change mitigation and adaptation, water
and waste management, biodiversity, while social
characteristics include but are not limited to product
safety, supply chain, health and safety and human rights.

“The fund aims to provide investors with long-term capital
growth, principally through investment in the equity
securities of companies throughout the world which are
involved in the design, manufacture, or sale of products
and services used for or in connection with health care,
medicine or biotechnology.

The fund is part of the Fidelity Sustainable Family of
Funds and adopts a Sustainable Thematic strategy under
which a minimum of 90% of the fund’s net assets will be
analysed as to whether they maintain sustainable
characteristics and a minimum of 70% of the fund’s net
assets will be invested in securities deemed to maintain
sustainable characteristics, as described in the section
entitled “1.3.2 (b) Fidelity Sustainable Family of Funds”.

When selecting investments, the fund’s investment
universe will be reduced by at least 20% due to the




Environmental and social characteristics are analysed by
Fidelity’s fundamental analysts and rated through Fidelity
Sustainability ratings.

The fund is actively managed. The Investment Manager
will, when selecting investments for the fund and for the
purposes of monitoring risk, reference MSCI AC World
Health Care Index (the “Index”) as the Index constituents
are representative of the type of companies the fund
invests in. The fund’s performance can be assessed
against its Index.

The Investment Manager has a wide range of discretion
relative to the Index. While the fund will hold assets that
are components of the Index, it may also invest in
companies, countries or sectors that are not included in,
and that have different weightings from, the Index in order
to take advantage of investment opportunities.

It is expected that over long time periods, the fund’s
performance will differ from the Index. However, over
short time periods, the fund’s performance may be close
to the Index, depending on market conditions.
Shareholders’ attention is drawn to the fact that the Index
is not an index which integrates environmental and social
considerations. Instead, the fund  promotes
environmental and social characteristics by adhering to
the Fidelity Sustainable Investing Framework, as
described above.”

exclusion of issuers on the basis of their ESG
characteristics.

The fund is actively managed. The Investment Manager
will, when selecting investments for the fund and for the
purposes of monitoring risk, reference MSCI AC World
Health Care Index (the “Index”) as the Index constituents
are representative of the type of companies the fund
invests in. The fund’s performance can be assessed
against its Index.

The Investment Manager has a wide range of discretion
relative to the Index. While the fund will hold assets that
are components of the Index, it may also invest in
companies, countries or sectors that are not included in,
and that have different weightings from, the Index in order
to take advantage of investment opportunities.

It is expected that over long time periods, the fund’s
performance will differ from the Index. However, over
short time periods, the fund’s performance may be close
to the Index, depending on market conditions.
Shareholders’ attention is drawn to the fact that the Index
is not an index which integrates environmental and social
considerations. Instead, the fund promotes
environmental and social characteristics by adhering to
the Fidelity Sustainable Family Framework, as described
above.”

1.2 Investment Objective (notes)

From
Fidelity Funds - Global Health Care Fund

To
Fidelity Funds - Sustainable Global Health Care Fund

“Reference Ccy: EUR

The fund is subject to the disclosure requirements of
article 8 of the SFDR.”

“Reference Ccy: EUR

The fund is subject to the disclosure requirements of
article 8 of the SFDR. ”

1.3 Risk Factors

From To
Fidelity Funds - Global Health Care Fund Fidelity Funds - Sustainable Global Health Care Fund
“Equities; Stock/Issuer Concentration; Sector | “Equities; Stock/Issuer Concentration; Sector

Concentration; Derivatives/Counterparty General Risk;
Short Positions; Active Currency; Specific Derivative
Instruments; Sustainable Investing; Securities Lending;
Sustainability risks associated with investments in
diversified developed markets.”

Concentration; Derivatives/Counterparty General Risk;
Short Positions; Active Currency; Specific Derivative
Instruments; Sustainable Investing; Securities Lending;
Sustainability risks associated with investments in
diversified developed markets .”

Note: As a result of the change in the Underlying Fund’s
investment objective, the increased risks highlighted in
bold above will apply.




Appendix Il

Summary on Fidelity’s Sustainable Investing and Fidelity Sustainable Family Framework

This Appendix Il sets out a summary of Fidelity’s general approach to sustainable investing and the Fidelity Sustainable
Family Framework adopted by the Underlying Fund corresponding to Fidelity Funds - Global Health Care Fund - A -

ACC - Euro (Reference Code: 17FE) after the respective repurpose.

The Underlying Fund is part of the Fidelity Sustainable Family of Funds and complies with the Fidelity Sustainable
Family Framework.

General approach to sustainable investing

The investment manager of the Underlying Fund (“Investment Manager”) supplements the study of financial results of
potential investments with additional qualitative and quantitative non-financial (or non-fundamental) analysis including
ESG risks and will factor them into investment decision making and risk monitoring to the extent they represent potential
or actual material risks and/or opportunities to maximise long-term risk-adjusted returns. “ESG” means collectively
environmental, social or governance.

“Qualitative assessments” will be by reference, but not limited, to case studies, environmental, social and governance
impacts associated with issuers, product safety documents, customer reviews, company visits or data from proprietary
models and local intelligence.

“Quantitative assessments” will be by reference to ESG ratings which may be from external providers including but not
limited to MSCI, or an internal rating assigned by the Investment Manager primarily using Fidelity Sustainability Ratings,
relevant data in third-party certificates or labels, assessment reports on carbon footprints, or percentage of revenue or
profits of issuers generated from ESG-relevant activities. Fidelity Sustainability Ratings is a proprietary rating system
developed by Fidelity’s research analysts to assess individual issuers. Those ratings score issuers on an A-E scale on
sector-specific factors and a trajectory forecast based on an assessment of expected change of an issuer’s sustainability
characteristics over time. Such ratings are based on fundamental bottom-up research and materiality assessment using
criteria specific to the industry of each issuer relevant to material ESG issues.

ESG ratings and associated ESG data are maintained on a centralised research platform operated by the Investment
Manager. The provision and sourcing of ESG data is reviewed on a regular basis to ensure its continuing suitability,
adequacy and effectiveness for the ongoing assessment of sustainability risks.

Fidelity Sustainable Family Framework

A minimum of 70% of the Underlying Fund’s net assets are invested in securities deemed to maintain sustainable
characteristics. Sustainable characteristics are defined by reference to a combination of different measurements such
as ESG ratings provided by external agencies or Fidelity Sustainability Ratings.

A maximum of 30% of the Underlying Fund’s net assets are allowed to invest in issuers that are not deemed to maintain
sustainable characteristics, but which demonstrate improving sustainable indicators. Improving sustainable indicators
are issuers classified as such through the trajectory outlook of Fidelity Sustainability Ratings or issuers which
demonstrate the potential for improvement through the implementation and execution of a formal engagement plan.

The criteria used to determine this reference rating may change over time and will be updated.

The Underlying Fund adheres to an enhanced principle-based exclusion policy incorporating both norms-based
screening and negative screening of certain sectors, companies or practices based on specific ESG criteria to be
determined by the Investment Manager from time to time. The norms-based screening includes issuers which the
Investment Manager considers have failed to conduct their business in accordance with accepted international norms,
including as set out in the United Nations Global Compact.

The negative screening includes issuers which have exposure, or ties, to: (i) controversial weapons (biological, chemical,
incendiary weapons, depleted uranium, non-detectable fragment, blinding lasers, cluster munitions, landmines and
nuclear weapons); (ii) production of conventional weapons (a weapon of warfare which is not nuclear, chemical or
biological in nature); (iii) production of semi-automatic firearms intended for sale to civilians or sale of semi-automatic
firearms to civilians; (iv) tobacco production retailing, distribution and licensing; and (v) thermal coal extraction and
power generation provided that such will be permitted issuers where the revenue share from renewable energy activities
exceeds the revenue share from thermal coal activities or where the issuer has made an effective commitment to a
Paris Agreement aligned objective based on approved Science Based Targets or alignment with a Transition Pathway
Initiative scenario or a reasonably equivalent public commitment. The Investment Manager may apply revenue
thresholds for more refined screens. A list of additional negative screens that are applied to Underlying Fund will be set
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out at the website disclosed in the revised Prospectus and may be updated from time to time. Through the investment
management process, the Investment Manager aims to ensure that investee companies follow good governance
practices.

Underlying Fund will consider a wide range of environmental and social characteristics on an ongoing basis.
Environmental characteristics include carbon intensity, carbon emissions, energy efficiency, water and waste
management and biodiversity, while social characteristics include, product safety, supply chain, health and safety and
human rights. Controversies involving environmental and social characteristics are regularly monitored. Environmental
and social characteristics are analysed by Fidelity’s fundamental analysts and rated through Fidelity Sustainability
Ratings. The Underlying Fund seek to promote these characteristics by adhering to the Fidelity Sustainable Family
Framework.

The Investment Manager has discretion to implement additional sustainable requirements and exclusions having regard
to the investment process from time to time.

For further details on Fidelity’s sustainable investing, Fidelity Sustainable Family of Funds, Fidelity Sustainable Family
Framework and risk factors, please refer to the Prospectus.
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