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Private and confidential

Policy Plan: [Name of the Policy Plan] (the “Plan”)
Policy Number: [Policy Number of the Policy Holder]

Dear Valued Customer,

As an important notice, please read this letter carefully and seek independent professional advice should you
have any questions about the content. Heng An Standard Life (Asia) Limited accepts responsibility for the
accuracy of the content of this letter.

Various changes to the underlying funds corresponding to the following investment choices of Franklin

Templeton Investment Funds

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned to such terms
in the Explanatory Memorandum of Franklin Templeton Investment Funds dated April 2022, as amended from time to
time (the “Explanatory Memorandum?).

Reference Name of investment choice

Code

02TU Franklin Templeton Investment Funds - Franklin Biotechnology Discovery Fund - A acc
03TU Franklin Templeton Investment Funds - Franklin India Fund - A acc

19TU Franklin Templeton Investment Funds - Franklin MENA Fund - A acc

27TE Franklin Templeton Investment Funds - Franklin MENA Fund - A acc — EUR

05TU Franklin Templeton Investment Funds - Franklin Mutual European Fund - A acc

22TE Franklin Templeton Investment Funds - Franklin Mutual European Fund - A acc — EUR
04TU Franklin Templeton Investment Funds - Franklin Mutual U.S. Value Fund - A acc

07TU Franklin Templeton Investment Funds - Franklin Technology Fund - A acc

01TU Franklin Templeton Investment Funds - Franklin U.S. Opportunities Fund - A acc

21TU Franklin Templeton Investment Funds - Templeton Asian Growth Fund - A acc

29TE Franklin Templeton Investment Funds - Templeton Asian Growth Fund - A acc — EUR
10TU Franklin Templeton Investment Funds - Templeton BRIC Fund - A acc

24TE Franklin Templeton Investment Funds - Templeton BRIC Fund - A acc — EUR

11TU Franklin Templeton Investment Funds - Templeton China Fund - A acc

12TU Franklin Templeton Investment Funds - Templeton Eastern Europe Fund - A acc”

25TE Franklin Templeton Investment Funds - Templeton Eastern Europe Fund - A acc — EUR?
33TU Franklin Templeton Investment Funds - Templeton Emerging Markets Fund - A acc
13TE Franklin Templeton Investment Funds - Templeton Euroland Fund - A acc

30TU Franklin Templeton Investment Funds - Templeton European Small-Mid Cap Fund - A acc
31TE Franklin Templeton Investment Funds - Templeton European Small-Mid Cap Fund - A acc - EUR

Heng An Standard Life (Asia) Limited 12/F., Lincoln House, Taikoo Place, 979 King's Road, Quarry Bay, Hong Kong
ERBEASZ(EMNBRAE ERBEFEEBEITIRALTMEREL2E
T+8522169 0300 F+85221690680 hengansl.com.hk



14TU Franklin Templeton Investment Funds - Templeton Global Smaller Companies Fund - A acc
17TU Franklin Templeton Investment Funds - Templeton Global Total Return Fund - A acc

26TH Franklin Templeton Investment Funds - Templeton Global Total Return Fund - A acc — HKD
18TU Franklin Templeton Investment Funds - Templeton Latin America Fund - A acc

(Each an “Investment Choice” and collectively, the “Investment Choices”)
N Temporary suspended, until further notice.

We have been informed by Franklin Templeton Investments (Asia) Limited, Hong Kong Representative of Franklin
Templeton Investment Funds of the following changes to the underlying funds corresponding to the Investment Choices
(Each an “Underlying Fund” and collectively, the “Underlying Funds”). As the unitholders of the Investment Choice(s),
the following changes applicable to the Underlying Fund(s) may have implications for your investment.

The changes numbered (1) to (3) shall be effective as of 29 January 2022, and the changes numbered (4) to (5) shall
be effective as of 24 June 2022.

(1) Enhancement of disclosures on currency hedging techniques

The sub-section headed “Hedged Share Classes” under the section headed “FRANKLIN TEMPLETON INVESTMENT
FUNDS” in the Explanatory Memorandum has been enhanced to reflect that the currency hedging techniques (which
may be used at Class level) may be carried out by the relevant Investment Manager(s) or by JPMORGAN CHASE
BANK, N.A., London Branch.

(2) Enhancement of disclosures on securities lending and repurchase and reverse repurchase agreement
transactions to comply with the CSSF regulatory requirements

Disclosures on securities lending and repurchase and reverse repurchase agreement transactions have been enhanced
to comply with the CSSF regulatory requirements. In particular, it is specified that the expected proportion of an
Underlying Fund’s net assets that could be subject to securities lending transactions is set out in the “FUND
INFORMATION, OBJECTIVES AND INVESTMENT POLICIES” section of the relevant Underlying Fund, except where
an Underlying Fund does not enter into securities lending transactions, in which case no reference is made to such
transactions in the specific section of the relevant Underlying Fund.

(3) Enhancement of disclosures on the Regulation (EU) 2020/852 of the European Parliament and of the Council
of 18 June 2020 on the establishment of a framework to facilitate sustainable investment, and amending
Regulation (EU) 2019/2088, as may be amended from time to time (“Taxonomy Regulation™)

Enhanced disclosures have been included in the Explanatory Memorandum on the Taxonomy Regulation.
(4) Updates to the investment policies of the following underlying funds corresponding to the investment

choices listed in the table below, on the exposures to securities issued by private companies, Private
Investments in Public Equity (“PIPEs”) and special purpose acquisition companies (“SPACs”)

Reference Name of investment choice

Code

02TU Franklin Templeton Investment Funds - Franklin Biotechnology Discovery Fund - A acc
07TU Franklin Templeton Investment Funds - Franklin Technology Fund - A acc

01TU Franklin Templeton Investment Funds - Franklin U.S. Opportunities Fund - A acc

The investment policies of the Underlying Funds shall be updated to reflect that the Underlying Funds may, in
accordance with the investment restrictions, invest (i) up to 5%21 or 10%2 of their net assets in securities issued by
private companies and PIPEs and (ii) up to 5% of their net assets in SPACs provided that the contemplated PIPEs and
SPACs qualify as transferable securities under paragraphs (1) or (2) a) of Article 41 of the Luxembourg law of 17
December 2010 relating to undertakings for collective investment.

In this respect, “PIPEs risk”, “Private Companies risk” and “SPACs risk” (as set out below) shall be added to the lists of
risks pertaining to the Underlying Funds in the Explanatory Memorandum.



“PIPEs risk

Investments in privately sourced and structured convertible and equity-linked securities of public companies (“PIPES”)
offer the opportunity for significant gains, but also involve a high degree of risk, including the complete loss of capital.
Among these risks are the general risks associated with investing in companies operating at a loss or with substantial
variations in operating results from period to period and investing in companies with the need for substantial additional
capital to support expansion or to achieve or maintain a competitive position. Such companies may face intense
competition, including competition from companies with greater financial resources, more extensive development,
manufacturing, marketing and service capabilities, and a greater number of qualified managerial and technical personnel.
Securities of any such portfolio company will likely be thinly traded and undercapitalized and will therefore be more
sensitive to adverse business or financial developments. In the event that any such portfolio company is unable to
generate sufficient cash flow or raise additional equity capital to meet its projected cash needs, the value of the
investment made by a Fund in such portfolio investment could be significantly reduced or even lost entirely.

Private Companies risk

Investments in securities issued by private companies involve a significant degree of risk and uncertainties compared
to publicly traded equity. These investments are usually made in companies that have existed for a short period of time,
with little business experience and therefore any forecast of future growth in value is subject to a high level of uncertainty.

Investments in securities issued by private companies are also subject to limited liquidity as they are not traded in an
organized market.

SPACs risk

A Fund may invest directly or indirectly in special purpose acquisition companies (SPACs) or similar special purposes
entities which are subject to a variety of risks beyond those associated with other equity securities. A SPAC is a publicly
traded company that raises investment capital for the purpose of acquiring or merging with an existing company. SPACs
do not have any operating history or ongoing business other than seeking acquisitions, and the value of their securities
is particularly dependent on the ability of the SPAC’s management to identify a merger target and complete an
acquisition. Some SPACs may pursue acquisitions only within certain industries or regions, which may increase the
volatility of their prices. In addition, these securities, which may be traded in the over-the-counter market, may be
considered illiquid and/or may be subject to restrictions on resale.”

(5) Enhancement of disclosures in respect of the underlying funds corresponding to the investment choices
listed in the table below to comply with the European Union Sustainable Finance Disclosure Regulation EU
2019/2088 (“SFDR”)

Reference Name of investment choice

Code

02TU Franklin Templeton Investment Funds - Franklin Biotechnology Discovery Fund - A acc
07TU Franklin Templeton Investment Funds - Franklin Technology Fund - A acc

01TU Franklin Templeton Investment Funds - Franklin U.S. Opportunities Fund - A acc

The disclosures in respect of the Underlying Funds shall be updated to comply with the SFDR. SFDR provides
harmonised disclosure requirements for investment products which promote environmental and/or social characteristics,
amongst others. The underlying rationale of SFDR is to enable investors to make informed decisions about the
sustainability feature of investment products based on harmonized disclosures while at the same time setting up a
regulatory framework to combat “greenwashing”.

As the Underlying Funds are considered to be promoting environmental and/or social characteristics for the purposes
of SFDR and subject to Article 8 of SFDR, enhanced disclosures shall be included in the Explanatory Memorandum
under the sub-sections headed “Investment Policy” and “Investor Profile” (as further detailed in the appendix to this
letter) in respect of the Underlying Funds. “Sustainability Risk” shall also be included as a risk pertaining to the
Underlying Funds in the Explanatory Memorandum. In addition, the following section shall be added before the “Risk
Considerations” section of the relevant Underlying Funds in the Explanatory Memorandum:



“Taxonomy Regulation

In line with its ESG methodology, the Fund promotes environmental, social and governance characteristics. Although
the Fund does not commit to make investments in taxonomy-aligned environmentally sustainable activities contributing
to climate change mitigation and climate change adaptation objectives, it cannot be excluded that the Fund’s underlying
investments may incidentally include investments which aim at having a positive impact on the environment through
their focus on climate change mitigation and climate change adaptation and which may be but are not necessarily
taxonomy-aligned. Investors should note that the “do no significant harm” principle under Taxonomy Regulation applies
only to those investments underlying the Fund that take into account the EU criteria for environmentally sustainable
economic activities. The investments underlying the Fund which are not in taxonomy-aligned environmentally
sustainable activities do not take into account the EU criteria for environmentally sustainable economic activities under
the Taxonomy Regulation.”

The above updates are not considered material changes and are made solely to respond to the disclosure obligations
(transparency principle) resulting from SFDR.

There will be no material change or increase in the overall risk profiles of any of the Underlying Funds. Further, other
than as stated, there will be no change in the operation and/or the manner in which the Underlying Funds are being
managed. The changes set out in this letter will not have any material adverse impact on the interests of the Investors
and are not expected to materially prejudice the rights or interests of the Investors. The changes set out in this letter are
not expected to give rise to any change in the fee level or fee structure of any of the Underlying Funds.

The Explanatory Memorandum and the product key facts statements of the Underlying Funds (which are available for
download from the Hong Kong Representative’s website at www.franklintempleton.com.hk*) have been updated to
reflect the changes numbered (1) to (3). They will be updated to reflect the changes numbered (4) to (5) in due course.
*The website has not been reviewed by the SFC.

Actions to take

You do not have to take any action if you wish to remain invested in the Investments Choices regardless of the above
change. Otherwise you may wish to consider switching the units of the Investments Choices or redirect future regular
premiums/contributions (if applicable) to other investment choice(s) through the usual application procedure. No
switching fee(s) will be incurred under the current fee structure of your policy.

Investment involves risks. For details regarding the Plan, the investment choices available under the Plan and the
underlying funds corresponding to such investment choices (including, without limitation, the investment objectives and
policies, risk factors and charges), please refer to the latest offering documents of the Plan (in particular the document
named “Investment Choices Brochure”) and the offering documents of the underlying funds, all of which are available
from us upon request and free of charge. You may also visit our website at www.hengansl.com.hk for investment choices
details.

If you need further assistance, feel free to contact your financial adviser or our Customer Service Department on +852
2169 0300

Yours faithfully,
Customer Service Department
Heng An Standard Life (Asia) Limited



Appendix - Enhanced disclosures

As the Underlying Funds listed below are considered to be promoting environmental and/or social characteristics for the
purposes of SFDR and subject to Article 8 of SFDR, enhanced disclosures shall be included in the Explanatory
Memorandum under the sub-sections headed “Investment Policy” and “Investor Profile” in respect of these Underlying
Funds.

Reference | Name of investment choice Name of underlying fund

Code

02TU Franklin Templeton Investment Funds - Franklin | Franklin Templeton Investment Funds -
Biotechnology Discovery Fund - A acc Franklin Biotechnology Discovery Fund

Investment Policy
The following language shall be incorporated in the investment policy of the Underlying Fund:

“Since the Investment Manager considers that Environmental, Social and Governance (ESG) factors can have a
material impact on a company’s current and future corporate value, ESG considerations are an integral component of
its fundamental investment research and decision process. The Investment Manager employs a binding proprietary
ESG methodology which is applied to at least 90% of the Fund'’s portfolio to determine a company’s profile on relevant
environmental, social, and governance issues. The Investment Manager evaluates the companies which may be
potential investment for the Fund (“Fund’s Investment Universe”) and assigns an overall ESG rating based on
guantitative and qualitative indicators such as drug affordability/price, gender diversity and inclusion, employee
satisfaction as well as environmental impact/greenhouse gases emissions. The rating assigned to the issuers by the
Investment Manager based on the proprietary ESG methodology comprises four grades: AAA (best in class/very good),
AA (good), A (fair) and B (needs improvement). The Investment Manager’s ESG approach includes regular dialogue
with companies, monitoring material ESG issues and voting proxies. Companies rated “B” or those not rated due to the
company not meeting the Investment Manager’s fundamental criteria are excluded from the Fund'’s portfolio.

The Fund also applies specific ESG exclusions and will not invest in companies which according to the Investment
Manager’s analysis:

» Seriously violate the United Nations Global Compact Principles (without positive perspective);

» Generate more than 10% of revenue from the production and/or distribution of weapons;

» Are involved in the production, distribution or wholesale trading of dedicated and/or key components of banned
weapons! (i.e., antipersonnel mines, biological & chemical weaponry and cluster munitions);

» Manufacture tobacco or tobacco products or those that derive revenue from such products that exceeds 5%;
*Generate more than 10% of their revenue from thermal coal extraction or coal-based power generation.

Furthermore, the Fund will not invest in sovereign issuers which have inadequate scoring according to the Freedom
House Index?2.

As a result of the aforementioned ESG methodology and exclusions, the weighted average base ESG score of the
Fund’s portfolio is higher than the average base ESG score of the Fund'’s Investment Universe. ESG scores for each
portfolio company will be reviewed and updated at least annually.

For the avoidance of doubt, the Fund is not classified as an ESG fund, pursuant to the “Circular to management
companies of SFC-authorized unit trusts and mutual funds - ESG funds” issued by the SFC on 29 June 2021.”

Investor’s Profile
The “Investor’s Profile” of the Underlying Fund shall be updated as follows:

“Considering the investment objectives, as stated above, the Fund may appeal to Investors looking to:
The-Fund-issuitablefor-investors:

invest in a Fund compliant with Article 8 of the SFDR;

achieve-seeking capital appreciation by investing in equity securities; and

invest seeking-a-growth-nvestment in the biotechnology sector in the US and around the world; and
invest planning-to-hold-their-investments for the medium to long term.”

1 (a) Weapons according to (i) The Convention of the Prohibition of the Use, Stockpiling, Production and Transfer of Anti-Personnel Mines
and on their Destruction and (ii) The Convention on the Prohibition of Cluster Munitions and (b) weapons classed as either B- or C-
weapons pursuant to the United Nations Biological Weapons Convention and the United Nations Chemical Weapons Convention
respectively.

2 https://freedomhouse.org/report/freedom-world/freedom-world-2018



Reference Name of investment choice Name of underlying fund
Code
07TU Franklin Templeton Investment Funds - Franklin Templeton Investment Funds -
Franklin Technology Fund - A acc Franklin Technology Fund

Investment Policy

The following language shall be incorporated in the investment policy of the Underlying Fund:

“The Fund uses a growth approach that employs intensive, bottom-up, fundamental research of companies. The
Investment Manager also takes into consideration broad-based trends when considering the selection of investments.
In general, the Investment Manager looks for companies it believes display, or will display, some of the following
characteristics, among others: quality management; robust growth prospects; strong market positioning; high, or rising
profit margins; and good return on capital investment. Since the Investment Manager considers that Environmental,
Social and Governance (ESG) factors are particularly relevant to investing in the technology sector and can contribute
to the creation of shareholder value, ESG considerations are an integral component of its fundamental investment
research. In this respect, the Investment Manager employs a binding proprietary ESG methodology which is applied to
at least 90% of the Fund'’s portfolio to determine a company’s profile on relevant environmental, social, and governance
issues. The Investment Manager evaluates the companies which may be potential investment for the Fund (“Fund’s
Investment Universe”) and assigns an overall ESG rating based on quantitative and qualitative factors such as
cybersecurity and data privacy, the usage of controversial materials, support of human capital, diversity and inclusion
as well as environmental impact (carbon emissions, ewaste, water usage). The rating assigned to the issuers by the
Investment Manager based on the proprietary ESG methodology comprises four grades: AAA (best in class/very good),
AA (good), A (fair) and B (needs improvement). The Investment Manager’'s ESG approach includes regular dialogue
with companies, monitoring material ESG issues and voting proxies. Companies rated “B” or those not rated due to the
company not meeting the Investment Manager’s fundamental criteria are excluded from the Fund'’s portfolio.

The Fund also applies specific ESG exclusions and will not invest in companies which according to the Investment
Manager’s analysis:

»  Seriously violate the United Nations Global Compact Principles (without positive perspective);

*  Generate more than 10% of revenue from the production and/or distribution of weapons;

* Areinvolved in the production, distribution or wholesale trading of dedicated and/or key components of banned

weapons? (i.e., antipersonnel mines, biological & chemical weaponry and cluster munitions);
*  Manufacture tobacco or tobacco products or those that derive revenue from such products that exceeds 5%,
*  Generate more than 10% of their revenue from thermal coal extraction or coal-based power generation.

Furthermore, the Fund will not invest in sovereign issuers which have inadequate scoring according to the Freedom
House Index*.

As a result of the aforementioned ESG methodology and exclusions, the weighted average base ESG score of the
Fund’s portfolio is higher than the average base ESG score of the Fund’s Investment Universe. ESG scores for each
portfolio company will be reviewed and updated at least annually.

For the avoidance of doubt, the Fund is not classified as an ESG fund, pursuant to the “Circular to management
companies of SFC-authorized unit trusts and mutual funds - ESG funds” issued by the SFC on 29 June 2021.”

Investor’'s Profile

The “Investor’s Profile” of the Underlying Fund shall be updated as follows:

Considering the investment objectives, as stated above, the Fund may appeal to Investors looking to:
The-Fund-issuitablefor-investors:

» investin a Fund compliant with Article 8 of the SFDR;

*  seeking capital appreciation by investing in equity securities; and

*  seeking a growth investment in the technology sector in the US and around the world; and

*  invest planning-to-hold-theirinvestments for the medium to long term.”

3 (a) Weapons according to (i) The Convention of the Prohibition of the Use, Stockpiling, Production and Transfer of Anti-
Personnel Mines and on their Destruction and (ii) The Convention on the Prohibition of Cluster Munitions and (b) weapons classed
as either B- or C- weapons pursuant to the United Nations Biological Weapons Convention and the United Nations Chemical
Weapons Convention respectively.

4 https://freedomhouse.org/report/freedom-world/freedom-world-2018
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Reference Name of investment choice Name of underlying fund
Code
01TU Franklin Templeton Investment Funds - Franklin Templeton Investment Funds -
Franklin U.S. Opportunities Fund - A acc Franklin U.S. Opportunities Fund

Investment Policy

The following language shall be incorporated in the investment policy of the Underlying Fund:

“In addition to solid management and sound financial records, the Investment Manager also considers Environmental,
Social and Governance (ESG) factors as an integral component of its fundamental investment research and decision
process. In this respect, the Investment Manager employs a binding proprietary ESG methodology which is applied to
at least 90% of the Fund’s portfolio to determine a company’s profile on relevant environmental, social, and governance
issues. The Investment Manager evaluates the companies which may be potential investment for the Fund (“Fund’s
Investment Universe”) and assigns an overall ESG rating based on quantitative and qualitative indicators such as health
and safety, data security, diversity and inclusion as well as environmental impact (measured by greenhouse gas
emissions and carbon footprint). The rating assigned to the issuers by the Investment Manager based on the proprietary
ESG methodology comprises four grades: AAA (best in class/very good), AA (good), A (fair) and B (needs improvement).
The Investment Manager’s ESG approach includes regular dialogue with companies, monitoring material ESG issues
and voting proxies. Companies rated “B” or those not rated due to the company not meeting the Investment Manager’s
fundamental criteria are excluded from the Fund’s portfolio.

The Fund also applies specific ESG exclusions and will not invest in companies which according to the Investment
Manager’s analysis:

»  Seriously violate the United Nations Global Compact Principles (without positive perspective);

*  Generate more than 10% of revenue from the production and/or distribution of weapons;

* Areinvolved in the production, distribution or wholesale trading of dedicated and/or key components of banned

weapons?® (i.e., antipersonnel mines, biological & chemical weaponry and cluster munitions);
*  Manufacture tobacco or tobacco products or those that derive revenue from such products that exceeds 5%;
»  Generate more than 10% of their revenue from thermal coal extraction or coal-based power generation.

Furthermore, the Fund will not invest in sovereign issuers which have inadequate scoring according to the Freedom
House Index®.

As a result of the aforementioned ESG methodology and exclusions, the weighted average base ESG score of the
Fund’s portfolio is higher than the average base ESG score of the Fund’s investment universe. ESG scores for each
portfolio company will be reviewed and updated at least annually.

For the avoidance of doubt, the Fund is not classified as an ESG fund, pursuant to the “Circular to management
companies of SFC-authorized unit trusts and mutual funds - ESG funds” issued by the SFC on 29 June 2021.”

Investor’'s Profile

The “Investor’s Profile” of the Underlying Fund shall be updated as follows:

“Considering the investment objectives, as stated above, the Fund may appeal to Investors looking to:
* investin a Fund compliant with Article 8 of the SFDR;
*  seeking capital appreciation by investing in equity securities (concentrated in equities of US issuers);
* seeking a growth investment in sectors showing above-average growth or growth potential as compared with
the overall economy;
«  seeking-an-investmentconcentrated-in-equities-of-US-ssuers; and
*  invest planning-to-hold-theirinvestments for the medium to long term.”

5 (a) Weapons according to (i) The Convention of the Prohibition of the Use, Stockpiling, Production and Transfer of Anti-Personnel
Mines and on their Destruction and (ii) The Convention on the Prohibition of Cluster Munitions and (b) weapons classed as either
B- or C- weapons pursuant to the United Nations Biological Weapons Convention and the United Nations Chemical Weapons
Convention respectively.

6 https://freedomhouse.org/report/freedom-world/freedom-world-2018
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