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Dear Valued Customer,

As an important notice, please read this letter carefully and seek independent professional advice should you
have any questions about the content. Heng An Standard Life (Asia) Limited accepts responsibility for the
accuracy of the content of this letter.

Various changes to the underlying fund corresponding to the following investment choice of BlackRock Global
Funds

Terms not defined herein shall have the same meaning as set out in the prospectus of BlackRock Global Funds currently
in force (the "Prospectus").

Reference Code | Name of investment choices
52MU BGF US Government Mortgage Fund - USD (A2)
(the “Investment Choice”)

Due to an operational delay from BlackRock Asset Management North Asia Limited, the Hong Kong Representative of
BlackRock Global Funds (“HK Representative”), the relevant shareholder notice of the following updates to the
underlying fund corresponding to the Investment Choice (the “Underlying Fund”) was only provided to us recently by
the HK Representative. The changes took effect from 16 September 2021 (the “Effective Date”). As the unitholders of
the Investment Choice, the following updates applicable to the Underlying Fund may have implications for your
investment.

1. Rename

The name of the Underlying Fund has been changed from the Effective Date. Hence, the name of the corresponding
Investment Choice has been updated accordingly. Please refer to the table below for the new names:

Reference | Type Current After change

Code
Name of BGF US Government Mortgage BGF US Government Mortgage Impact
investment Fund - USD (A2) Fund - USD (A2)

520MU choice
Name of BlackRock Global Funds - US BlackRock Global Funds - US
underlying fund | Government Mortgage Fund Government Mortgage Impact Fund
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2. Changes to the statement of investment policy and benchmark

From the Effective Date, the investment strategy of the Underlying Fund was changed to seek a positive social and/or
environmental impact, and adopt Environmental, Social and Governance (ESG) principles. The Underlying Fund would
continue to seek a high level of income by investing in transferable securities issued or guaranteed by the United States
Government, but going forward would focus on those issues which have a positive social and/or environmental impact.

As part of the change of strategy, the Underlying Fund would apply the BlackRock EMEA Baseline Screens. From the
Effective Date, the Underlying Fund may invest in fixed income transferable securities issued or guaranteed by the
United States Government, its agencies or instrumentalities, including Government National Mortgage Association
("GNMA") mortgage-backed certificates and other US Government securities representing ownership interests in
mortgage pools, such as mortgage-backed securities issued by Fannie Mae and Freddie Mac which have social and/or
environmental impact characteristics that the Investment Adviser has at its discretion deemed to be impactful, including
(without limitation) rural housing, manufactured housing, housing pools issued by State Housing Finance Authorities
and bespoke impact MBS pools. To undertake this analysis, the Investment Adviser may use data provided by external
ESG Providers, proprietary models and local intelligence and may undertake site visits.

From the Effective Date, the benchmark of the Underlying Fund was also be changed from the "FTSE Mortgage Index"
to the "Bloomberg Barclays US MBS Index" as the Investment Adviser believes the Bloomberg Barclays US MBS Index
is better suited to the Underlying Fund (following the changes) and because it is more commonly used by market
participants.

The changes are not expected to materially impact income generation opportunities for the Underlying Fund. It is
intended that the changes to this Underlying Fund would not have material change to the risk and return profile of the
Underlying Fund. The Underlying Fund would however be subject to ESG Investment Policy Risk and Risks associated
with investments which purport to seek a positive social and/or environmental impact, which again is not expected to
affect the overall risk profile of the Underlying Fund.

ESG Investment Policy Risk refers to the risk that the use of ESG criteria may affect the Underlying Fund’s investment
performance and, as such, the Underlying Fund may perform differently compared to similar funds that do not use such
criteria. ESG-based exclusionary criteria used in the Underlying Fund’s investment policy may result in the Underlying
Fund foregoing opportunities to buy certain securities when it might otherwise be advantageous to do so, and/or selling
securities due to their ESG characteristics when it might be disadvantageous to do so. In evaluating a security or issuer
based on ESG criteria, the Investment Adviser is dependent upon information and data from third party ESG providers,
which may be incomplete, inaccurate, inconsistent or unavailable. As a result, there is a risk that the Investment Adviser
may incorrectly assess a security or issuer. There is also a risk that the Investment Adviser may not apply the relevant
ESG criteria correctly or that the Underlying Fund may have gain limited exposure to issuers which may not be consistent
with the relevant ESG criteria used by the Underlying Fund. Please refer to the Prospectus for further details of the ESG
Investment Policy Risk.

Risks associated with investments which purport to seek a positive social and/or environmental impact refers to the risk
that there is no universal taxonomy on what "social and/or environmental impact" amounts to or the sectors, industries,
loans, companies and organizations which support that objective. The determination of the same involves value-laden
evaluations from the Investment Adviser, and there may not be any internationally recognised quantitative criteria to
objectively measure "social and/or environmental impact”. Issues of securities with an outlook to create a positive social
and/or environmental impact may not always be profit-oriented.

While the Investment Adviser would seek to identify investments with potential to produce attractive income returns,
owing to the financial position, credit history and/or rating and other possible reputational risks of the debtors to the
debts, loans and receivables underlying the securities in which the Underlying Fund may invest, the income potential of
these securities may not be realised. The concept of "social and/or environmental impact" is subject to continued
evolution at local, regional and international levels from time to time as a result of and/or in connection with political
priorities and preferences and demands of the market, whereby increasing the uncertainty and challenges to the
investment decision making process.

The exact changes to the Underlying Fund’s investment policy and benchmark are shown in the Appendix to this letter.
Except for the trading costs (i.e. the costs incurred in trading of securities as part of the repositioning and realignment
of the Underlying Fund’s portfolio), the amendments described in this letter would not result in any change in the fees
and expenses borne by the Underlying Fund and/or its shareholders. The associated fees and expenses would be paid
by the Management Company out of the Annual Service Charge charged to the Underlying Fund. The changes would
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not materially prejudice the rights or interests of the shareholders of the Underlying Fund. Apart from the changes
described above, the operation and/or manner in which the Underlying Fund is being managed would remain unchanged.

The prospectus of BlackRock Global Funds currently in force is available at www.blackrock.com/hk?*
Actions to take

You do not have to take any action if you wish to remain invested in the Investment Choice regardless of the above
change. Otherwise you may wish to consider switching the units of the Investment Choice or redirect future regular
premiums/contributions (if applicable) to other investment choice(s) through the usual application procedure. No
switching fee(s) will be incurred under the current fee structure of your policy.

Investment involves risks. For details regarding the Plan, the investment choices available under the Plan and the
underlying funds corresponding to such investment choices (including, without limitation, the investment objectives and
policies, risk factors and charges), please refer to the latest offering documents of the Plan (in particular the document
named “Investment Choices Brochure”) and the offering documents of the underlying funds, all of which are available
from us upon request and free of charge. You may also visit our website at www.hengansl.com.hk for investment choices
details.

Should you have any queries, please contact your Financial Adviser or our Customer Service Hotline on +852 2169
0300 or email us at cs@hengansl.com.hk.

Yours faithfully,
Customer Service Department
Heng An Standard Life (Asia) Limited

1 Investors should note that the website has not been authorised or reviewed by the Securities and Futures Commission.


http://www.hengansl.com.hk/
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Appendix
Changes to investment policy and benchmark of the Underlying Fund in the Product Key Facts Statement
“To achieve a high level of income by investing at least 80% of the Underlying Fund’s fotal assets in US dollar

denominated bonds and mortgage-backed securities ("MBS") issued or guaranteed by the US Government which have
a positive social and/or environmental impact.

The Fund may invest in fixed income transferable securities issued or guaranteed by the United States Government, its
agencies or instrumentalities, including Government National Mortgage Association ("GNMA" mortgage-backed
certificates and other US Government securities representing ownership interests in mortgage pools, such as mortgage
backed securities issued by Fannie Mae and Freddie Mac which have social and/or environmental impact characteristics
that the Investment Adviser has at its discretion deemed to be impactful, including (without limitation) rural housing,
manufactured housing, housing pools issued by State Housing Finance Authorities and bespoke impact MBS pools (e.g.
MBS backed by loans originated through the US Department of Agriculture’s Rural Development program, MBS backed
by loans to borrowers with incomes below 80% of their area’s median income).

All securities in which the Fund invests in are US dollar denominated securities.

"Impact” investments are those which are made with the intention to generate positive, measurable social and/or
environmental impact alongside a financial return. Investment decisions for the Fund will be based on agency and
program specific research to identify and select the fixed income securities described above that, in the opinion of the
Investment Adviser, have the potential to produce attractive income returns whilst having a positive social and/or
environmental impact. The team evaluates existing housing programs and initiatives to determine the level of social
and/or environmental impact and how the programs or initiatives support increased access to home ownership, savings
to _borrowers, support the increase affordable housing supply, and / or reduce barriers to the provision of affordable
housing credit.To undertake this analysis, the Investment Adviser may use data provided by external environmental,
social and governance ("ESG") providers, proprietary models and local intelligence and may undertake site visits.

More than 90% of the issuers of securities the Fund invests in are ESG rated or have been analysed for ESG purposes
(i.e. from an ESG perspective based on the above-mentioned ESG factors and the BlackRock EMEA
Baseline Screens).

The Fund will apply the BlackRock EMEA Baseline Screens, which means that the Investment Adviser will seek to limit
and/or exclude direct investment (as applicable) in corporate issuers which, in the opinion of the Investment

Adviser, have exposure to, or ties with, certain sectors (in some cases subject to specific revenue thresholds) including
but not limited to:

(i) the production of certain types of controversial weapons;

(ii) the distribution or production of firearms or small arms ammunition intended for retail civilians;

(i) the extraction of certain types of fossil fuel and/or the generation of power from them;

(iv) the production of tobacco products or certain activities in relation to tobacco-related products; and

(v) issuers which have been deemed to have failed to comply with United Nations Global Compact Principles.

As-part-of-its-investment-objective-the The Fund may invest up to 100% of its total assets in asset-backed securities
("ABS") and MBS whether investment grade or not. The ABS and MBS will generally be issued in the US, the

securitised assets will be rated investment grade* by at least one of the leading credit rating agencies and agency ABS
and MBS will carry the same credit rating as the US Government. These may include asset-backed commercial paper,
collateralised debt obligations, collateralised mortgage obligations, commercial mortgage-backed securities, credit-
linked notes, real estate mortgage investment conduits, residential mortgage-backed securities and synthetic
collateralised debt obligations.

The Fund may also invest "To Be Announced" securities ("TBAs"). TBAs are in MBS bought from a mortgage pool for
a fixed price at a future date, where the exact security is not known but the main characteristics are specified, and can
be either investment grade* or non-investment grade.

The Fund’s expected total maximum investment in debt instruments with loss-absorption features, including but not
limited to contingent convertible bonds, up to 20% of its net asset value. These instruments may be subject to contingent
write-down or contingent conversion to ordinary shares on the occurrence of trigger event(s).

Derivatives such as government bond futures and interest rate swaps may be used for hedging and mitigating interest
rate risk. Foreign exchange forwards and futures may be used to minimize currency exposure. In addition to using
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derivatives for hedging and risk mitigation, the Fund may use derivatives such as futures, foreign exchange derivatives,
swaps and options for investment purposes but it is not limited to a particular strategy regarding the derivatives usage.

The Fund uses Relative "Value at Risk" using FFSE-Mertgage-tndex Bloomberg Barclays US MBS Index as the
appropriate benchmark to monitor and manage its global exposure.

Certain derivatives used by the Fund may be in respect of asset classes not correlated with the underlying securities
positions held by the Fund such as derivatives on currencies.

The proportion of the Fund’s net asset value that is expected to be subject to securities lending transactions from time
to time ranges from 0% to 40% and will be consistent with the overall investment policy of the Fund.

Additional changes to investment objectives and policies of the Fund in the Prospectus
Benchmark use

The Fund is actively managed, and the Investment Adviser has discretion to select the Fund's investments. In doing so,
the Investment Adviser will refer to the FFSE-Mertgage-dexBloomberg Barclays US MBS Index (the "Index") when
constructing the Fund’s portfolio, and also for risk management purposes to ensure that the active risk (i.e. degree of
deviation from the Index) taken by the Fund remains appropriate given the Fund’s investment objective and policy. The
Investment Adviser is not bound by the components or weighting of the Index when selecting investments. The
Investment Adviser may also use its discretion to invest in securities not included in the Index in order to take advantage
of specific investment opportunities. However, the issuer, guarantor and credit rating requirements of the investment
objective and policy may have the effect of limiting the extent to which the portfolio holdings will deviate from the Index.
The Index should be used by investors to compare the performance of the Fund. The investment strateqy reduces the
universe of the Fund compared to the Index by at least 20%.”
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