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Policy Plan: [Name of the Policy Plan] (the “Plan”)
Policy Number: [Policy Number of the Policy Holder]

Dear Valued Customer,
As an important notice, please read this letter carefully and seek independent professional advice should you
have any questions about the content. Heng An Standard Life (Asia) Limited accepts responsibility for the

accuracy of the content of this letter.

Various changes to the underlying fund corresponding to the following investment choice of Aberdeen
Standard SICAV Il

Capitalised terms used in this letter shall have the same meaning ascribed to them in the latest version of Hong Kong
offering documents of Aberdeen Standard SICAV Il (“Hong Kong Offering Documents”) unless the context otherwise
requires.

Reference Name of investment choice
Code
13YE Aberdeen Standard SICAV Il - European Smaller Companies Fund - Class A
(the “Investment Choice”)

We have been informed by the Boards of Directors of Aberdeen Standard SICAV Il of the following changes to the
underlying fund corresponding to the Investment Choice (the “Underlying Fund”) with effect from 11 April 2022 (the
“Effective Date”). As the unitholders of the Investment Choice, the following change applicable to the Underlying Fund
may have implications for your investment.

abrdn, through its Investment Managers, is committed to continuously reviewing its range of the Underlying Funds to
ensure that they continue to meet client requirements as they develop and change over time. Recently there has been
identified a clear increase in client focus on Environmental, Social and Governance (“‘ESG”) issues and wider
sustainability.

Integrating ESG considerations is a key part of abrdn’s investment process for all of the Underlying Funds and now
looking to make changes initially to the Underlying Fund to further promote the Underlying Fund’s ESG characteristics.

The Underlying Fund will incorporate screening, which incorporates both positive and negative elements, based on ESG
factors and societal norms such as the 10 Principles of the UN Global Compact. In addition, securities with the highest
ESG risks will be screened out via abrdn’s ESG House Score along with quantitative and qualitative inputs and asset
class specific screens. Finally, the Underlying Fund will have explicit portfolio ESG targets as set out in the new
Investment Objective and Policy.
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Please refer to Appendix for details of the ESG investment strategy of the Underlying Fund.

For the avoidance of doubt, under Hong Kong regulations, the Underlying Fund is not classified as an ESG
fund within the meaning of “Circular to management companies of SFC-authorized unit trusts and mutual funds
- ESG funds” dated 29 June 2021.

Risk profile

The aforesaid changes do not materially alter the overall risk profile of the Underlying Fund. However, the “ESG
Investment Policy Risk” will apply to the Underlying Fund as a result of the above changes:

e Applying ESG and sustainability criteria in the investment process may result in the exclusion of securities in
which the Underlying Fund might otherwise invest. Such securities could be part of the benchmark against
which the Underlying Fund is managed, or be within the universe of potential investments. This may have a
positive or negative impact on performance and may mean that the Underlying Fund's performance profile
differs to that of funds which are managed against the same benchmark or invest in a similar universe of
potential investments but without applying ESG or sustainability criteria.

e Furthermore, the lack of common or harmonised definitions and labels regarding ESG and sustainability criteria
may result in different approaches by managers when integrating ESG and sustainability criteria into investment
decisions. This means that it may be difficult to compare funds with ostensibly similar objectives and that these
funds will employ different security selection and exclusion criteria. Consequently, the performance profile of
otherwise similar funds may deviate more substantially than might otherwise be expected.

e Additionally, in the absence of common or harmonised definitions and labels, a degree of subjectivity is required
and this will mean that a fund may invest in a security that another manager or an investor would not.

Portfolio Rebalancing

Unitholders are informed of the associated cost impact of the rebalancing of the portfolio with the estimated amount set
out in the table below (including spreads, commissions and taxes). Such costs will be borne by the Underlying Fund.
Any additional costs associated with the rebalancing of the portfolios (such as legal, regulatory or administrative costs)
will be borne by a group company of abrdn plc.

Please note that it is intended that the Underlying Fund will become fully compliant with its new investment mandate as
described above of this letter (the “New Investment Mandate”) as soon as practicably possible but this is not expected
to exceed 1 calendar month following the Effective Date (the “Rebalancing Period”). Unitholders should be aware that
during the Rebalancing Period, the Investment Manager may need to adjust the Underlying Fund’s portfolio and asset
allocation in order to implement the New Investment Mandate. As such, the Underlying Fund may not fully adhere to
the New Investment Mandate during this brief period.

SEDR

The Underlying Fund will from the Effective Date be classified as Article 8 under the EU’s Sustainable Finance
Disclosure Regulation (“SFDR”), changing classification from Article 6 to Article 8. Article 8 funds are those that promote
social and/or environmental characteristics, invest in companies that follow good governance, give binding commitments
but do not have a sustainable investment objective.

Investment Objective

As part of the repositioning exercise, the Underlying Fund, Aberdeen Standard SICAV Il — European Smaller Companies
Fund, will also amend its investment objective for clarification, although this will not materially alter the primary
investments of the Underlying Fund:

Current investment objective of the Underlying Fund | New investment objective of the Underlying Fund
The investment objective of the Fund is to achieve long- | The Fund’s investment objective is long term total return
term growth in the share price through capital | to be achieved by investing at least 70% of the Fund’s
appreciation of the underlying portfolio. The Fund aims to | assets in small capitalisation equities and equity related
outperform the FTSE Developed Europe Small Cap Index | securities of companies listed, incorporated or domiciled
(EUR) benchmark before charges. in Europe or companies that derive a significant
It seeks to achieve this objective primarily through | proportion of their revenues or profits from European
investment in small cap European equities and equity | operations or have a significant proportion of their assets
related securities of corporations domiciled or listed in | there.

European countries (which include the UK and the | Small capitalisation companies are defined as any stock
emerging markets of Europe) or companies that derive a | included in the FTSE Developed Europe Small Cap Index
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significant proportion of their revenues or profits from | (EUR) or, if not included within the index, any stock
European operations or have a significant proportion of | having a market capitalisation smaller than that of the
their assets there. stock with the largest market capitalisation in such index.

The table below summarises the Underlying Fund that are changing at the Effective Date and the category of change.
It also sets out the SFDR classification and estimated rebalancing costs as described above.

The investment approach documents can also be found at www.abrdn.com* from the Effective Date.
*Please note that the website has not been reviewed by the SFC and may contain information of underlying funds not
authorised by the SFC.

Current Name of the | New Name of | Estimated Rebalancing | Category SFDR Classification
Underlying Fund the Costs (%of AUM as at 31 Current New
Underlying December 2021)
Fund
Aberdeen  Standard | No Change 0.04% Promoting Article 6 Article 8
SICAV Il - European ESG
Smaller Companies
Fund

Implication of the changes

Save as otherwise disclosed in this letter, there will not be any changes to the operation and/or manner in which the
Underlying Fund is being managed. As such, there will be no change to the features and risks applicable to the
Underlying Fund or the charges payable by the Underlying Fund. The changes in this letter will not materially prejudice
the existing investors’ rights or interests and there will be no change to the fees payable by investors as a result.

Save for the portfolio rebalancing costs and related administrative costs mentioned above (which will be borne by the
Underlying Fund and an abrdn group company, respectively).

Hong Kong Offering Documents
The changes detailed in this letter, together with other miscellaneous updates, will be reflected in revised Hong Kong
Offering Documents to be issued in due course.

Actions to take

You do not have to take any action if you wish to remain invested in the Investments Choices regardless of the above
change. Otherwise you may wish to consider switching the units of the Investments Choices or redirect future regular
premiums/contributions (if applicable) to other investment choice(s) through the usual application procedure. No
switching fee(s) will be incurred under the current fee structure of your policy.

Investment involves risks. For details regarding the Plan, the investment choices available under the Plan and the
underlying funds corresponding to such investment choices (including, without limitation, the investment objectives and
policies, risk factors and charges), please refer to the latest offering documents of the Plan (in particular the document
named “Investment Choices Brochure”) and the offering documents of the underlying funds, all of which are available
from us upon request and free of charge. You may also visit our website at www.hengansl.com.hk for investment choices
details.

Should you have any queries, please contact your Financial Adviser or our Customer Service Hotline on +852 2169
0300 or email us at cs@hengansl.com.hk.

Yours faithfully,
Customer Service Department
Heng An Standard Life (Asia) Limited
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Appendix

“Investment in all equity and equity-related securities will follow the abrdn “European Smaller Companies Promoting
ESG Equity Investment Approach”.

Through the application of this approach, the Fund targets an ESG rating (based on the weighted average of each
company’s MSCI ESG rating) that is equal to or better, and a lower carbon intensity, than the benchmark at a portfolio
level.

This approach utilises abrdn’s equity investment process, which enables portfolio managers to qualitatively identify and
avoid ESG laggards. To complement this research, the abrdn ESG House Score is used to quantitatively identify and
exclude those companies exposed to the highest ESG risks. Additionally, abrdn apply a set of company exclusions
which are related to the UN Global Compact, Controversial Weapons, Tobacco Manufacturing and Thermal Coal. More
detail on this overall process is captured within abrdn’s Promoting ESG Equity Investment Approach, which is published
at www.abrdn.com under “Sustainable Investing”.

Engagement with external company management teams is used to evaluate the ownership structures, governance and
management quality of those companies in order to inform portfolio construction.

Financial derivative instruments, money-market instruments and cash may not adhere to this approach.”

Bfi $5
T AR H R E R E S 5K B BEL AR TN L GEEESG BERE R %, -
BEEHU T BZHERD KA REHS/EEHENSGEEREENESG 7R - URIBREENI G EE -
W7 ZEHLRRIRERE TR - SIREATEGES i B (L7 [H#5) RF ESG FKIEAELTLE] » miFAEZ A« Zh
ESG AEGEH IR HEE (7 E#FI RIS S ESG EfFHIAS] - IS¢ - LK O] IR 5+ Bk 2247 « FEZ LR
NEEEZERBGENR B BT — Z S 1\ GTHE R IEE - Bl R FE ) BB B MBI LA EI1E ESG REKRE S + iZ
FroAHE R www.abrdn.com " O/fFERE BT -

LG BN GBS - LIPS L EIREEERE EAREEEESE  NREREHSBERERESE -
EHITETE - BETE T AREERVEBITA



