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Dear Valued Customer,

As an important notice, please read this letter carefully and seek independent professional advice should you
have any questions about the content. Heng An Standard Life (Asia) Limited accepts responsibility for the
accuracy of the content of this letter.

Various enhancements to the underlying funds corresponding to the following investment choices of Pictet

Unless otherwise specified, all capitalised terms contained herein shall have the same meaning as in the Hong Kong
offering documents of Pictet (“Hong Kong offering documents”).

Reference Code | Name of investment choices

04PE Pictet - Clean Energy - P EUR

03PU Pictet - Clean Energy - P USD

05PE Pictet - Global Emerging Debt - HP EUR
06PU Pictet - Global Emerging Debt - P USD
07PE Pictet - Premium Brands - P EUR
08PU Pictet - Premium Brands - P USD
11PE Pictet - Timber - P EUR

12PU Pictet - Timber - P USD

09PE Pictet - Water - P EUR#

10PU Pictet - Water - P USD#

(Each an “Investment Choice” and collectively, the “Investment Choices”)
# Closed for any subscription and switch-in instruction, until further notice.

We have been informed by the board of directors of Pictet regarding the following enhancements to the Hong Kong
Offerings documents of the underlying funds corresponding to the Investment Choices (each an “Underlying Fund”
and collectively, the “Underlying Funds”). As the unitholders of the Investment Choice(s), the following changes
applicable to the Underlying Fund(s) may have implications for your investment. The enhancements took effect on 30
March 2021 (the ‘Effective Date”).

Enhancement of disclosures to comply with the EU Regulation on sustainability-related disclosures in the
financial services sector (“SFDR”)

1. Update to disclosures on Pictet’s commitment to responsible investment and environmental, social and
governance (“ESG”) factors

Heng An Standard Life (Asia) Limited 12/F., Lincoln House, Taikoo Place, 979 King's Road, Quarry Bay, Hong Kong
ERBEASZS(EMNBRAT ERBEFEEBEITIRALTMEREL2E
T+8522169 0300 F+8522169 0680 hengansl.com.hk



Disclosures on Pictet's commitment to responsible investment have been set out in the Hong Kong offering documents.
From the Effective Date, such disclosures have been updated such that it is disclosed that:

- The management company of the Underlying Funds ensures that voting rights are exercised methodically.

- The fund managers of the Underlying Funds may engage with issuers in order to positively influence ESG practices.
- Pictet and the Underlying Funds adopt an exclusion policy relating to direct investment that is deemed incompatible
with Pictet Asset Management’s approach to responsible investment.

Relevant information relating to additional ESG considerations specific to the relevant Underlying Funds are disclosed
in the Underlying Fund-specific annexes to the prospectus of Pictet (the “Prospectus”), the Information for Hong Kong
Investors, and the Product Key Facts Statements of the relevant Underlying Funds.

In addition, disclosures of examples of ESG factors have also been enhanced in the section headed “Glossary” of the
Prospectus as follows:

ESG — Environmental, social and governance (“ESG”) factors. Environmental factors may include but are not limited to
air and water pollution, waste generation, greenhouse gas emissions, climate change, biodiversity and ecosystems.
Social factors may include but are not limited to human rights, labour standards, data privacy, local communities and
public health. Corporate governance factors may include but are not limited to board composition, executive
remuneration, shareholders rights, corporate tax and business ethics. For sovereign and quasi-sovereign issuers,
governance factors may include but are not limited to governmental stability, corruption prevention and judicial
independence.

2. Enhancement of risk disclosures to reflect sustainability risks

Sustainability risk has been relevant to each Underlying Fund. As enhancement of risk disclosures to align with SFDR
requirements, the following disclosures on sustainability risk have been integrated into the Hong Kong offering
documents:

Sustainability risks

The risk arising from any environmental, social or governance events or conditions that, were they to occur, could cause
a material negative impact on the value of the investment. The set of sustainability risks below are relevant to all
investment strategies pursued, as all Compartment integrate sustainability risks. When selecting and monitoring
investments, these sustainability risks are systematically considered along with all other risks deemed relevant for any
Compartment, taking into account its investment policy / strategy. Specific sustainability risks will vary for each
compartment and asset class, and include but are not limited to the following:

Transition risk — The risk posed by the exposure to issuers that may potentially be negatively affected by the transition
to a low carbon economy due to their involvement in exploration, production, processing, trading and sale of fossil fuels,
or their dependency upon carbon intensive materials, processes, products and services. Transition risk may result from
several factors, including rising costs and/or limitation of greenhouse gas emissions, energy-efficiency requirements,
reduction in fossil fuel demand or shift to alternative energy sources, due to policy, regulatory, technological and market
demand changes. Transition risks may negatively affect the value of investments by impairing assets or revenues, or
by increasing liabilities, capital expenditures, operating and financing costs.

Physical risk — The risk posed by the exposure to issuers that may potentially be negatively affected by the physical
impacts of climate change. Physical risk includes acute risks arising from extreme weather events such as storms,
floods, droughts, fires or heatwaves, and chronic risks arising from gradual changes in the climate, such as changing
rainfall patterns, rising sea levels, ocean acidification, and biodiversity loss. Physical risks may negatively affect the
value of investments by impairing assets, productivity or revenues, or by increasing liabilities, capital expenditures,
operating and financing costs.

Environmental risk — The risk posed by the exposure to issuers that may potentially be causing or affected by
environmental degradation and/or depletion of natural resources. Environmental risk may result from air pollution, water
pollution, waste generation, depletion of freshwater and marine resources, loss of biodiversity or damages to
ecosystems. Environmental risks may negatively affect the value of investments by impairing assets, productivity or
revenues, or by increasing liabilities, capital expenditures, operating and financing costs.

Social risk — The risk posed by the exposure to issuers that may potentially be negatively affected by social factors such
as poor labour standards, human rights violations, damages to public health, data privacy breaches, or increased
inequalities. Social risks may negatively affect the value of investments by impairing assets.

Governance risk — The risk posed by the exposure to issuers that may potentially be negatively affected by weak
governance structures. For companies, governance risk may result from malfunctioning boards, inadequate
remuneration structures, abuses of minority shareholders or bondholders’ rights, deficient controls, aggressive tax
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planning and accounting practices, or lack of business ethics. For countries, governance risk may include governmental
instability, bribery and corruption, privacy breaches and lack of judicial independence. Governance risk may negatively
affect the value of investments due to poor strategic decisions, conflicts of interest, reputational damages, increased
liabilities or loss of investor confidence.

For the avoidance of doubt, please note that the above are enhancement of risk disclosures which are made to align
with SFDR requirements only. There has been no change to the risk profile or level of each of the Underlying Funds as
a result of such enhancement of disclosures.

3. Update to disclosures on investment process of the underlying fund corresponding to the following
investment choices listed in the table below

Reference Code | Name of investment choices
05PE Pictet - Global Emerging Debt - HP EUR
06PU Pictet - Global Emerging Debt - P USD

From the Effective Date, to align with SFDR requirements, disclosures on the investment process of the Underlying
Funds corresponding to the above Investment Choices have been updated to disclose that such investment process
integrates ESG factors based on proprietary and third-party research to evaluate investment risks and opportunities.
When selecting this Underlying Fund’s investments, securities of issuers with high sustainability risks may be purchased
and retained in the Underlying Funds’ portfolio.

4. Update to disclosures on investment process, exclusion policy, and reference index of the underlying funds
corresponding to the following investment choices listed in the table below

Reference Code | Name of investment choices
04PE Pictet - Clean Energy - P EUR
03PU Pictet - Clean Energy - P USD
11PE Pictet - Timber - P EUR

12PU Pictet - Timber - P USD

09PE Pictet - Water - P EUR

10PU Pictet - Water - P USD

From the Effective Date, to align with SFDR requirements, disclosures on the investment process of the Underlying
Funds corresponding to the above Investment Choices have been updated to disclose that such investment process
integrates ESG factors based on proprietary and third-party research to evaluate investment risks and opportunities.
The proportion of each of these Underlying Fund’s portfolio subject to ESG analysis is at least 90% of the net assets or
number of issuers. When selecting these Underlying Funds’ investments, the ESG characteristics of issuers are taken
into account to increase or decrease the target weight. It is expected that the resulting Underlying Funds’ ESG
characteristics will be higher than the reference index after removing the bottom 20% of issuers with the lowest ESG
characteristics.

It has been further elaborated that each of these Underlying Funds applies an exclusion policy relating to direct
investment in companies and countries and that are deemed incompatible with Pictet Asset Management’s approach
to responsible investment. Exclusions are based on a combination of revenue thresholds derived from controversial
activities that are deemed harmful to society and/or the environment, and severe breaches of international norms on
human rights, labour standards, environmental protection and anti-corruption. For further information, Pictet's
responsible investment policy is available on www.am.pictet/en/globalwebsite/global-articles/company/responsible-
investment.*

In addition, the reference index of each of these Underlying Funds has been disclosed in the Prospectus. It has been
clarified that the construction of each of these reference indices does not take into account ESG factors.

For the avoidance of doubt, the above enhancements to disclosures on investment process, exclusion policy, and
reference index have been made to align with SFDR requirements only, and reflect the existing manner in which these
Underlying Funds have been managed.

5. Elaboration of investment strategy of the underlying funds corresponding to the following investment
choices listed in the tables below

(a) | Reference Code Name of investment choices
04PE Pictet - Clean Energy - P EUR
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(b)

(€)

| 03PU | Pictet - Clean Energy - P USD |

From the Effective Date, to align with SFDR requirements, the investment strategy of the Underlying Fund
corresponding to the above investment choices has been elaborated by way of an update to disclosures on
thematic strategy and examples of underlying investment areas based on the Underlying Fund’s existing
investment objective to invest in shares issued by companies that contribute to the reduction of carbon emissions,
such that the Underlying Fund applies a sustainable strategy which aims to achieve a positive environmental and
social impact by investing at least two-thirds of its total assets in companies supporting the structural change
towards a sustainable, low-carbon economy, helping to reduce greenhouse gas emissions and air pollution.

The Underlying Fund invests mainly in companies whose significant proportion of their activities (as measured by
turnover, enterprise value, earning before income and tax, or similar metrics) are related to, but not limited to,
renewable energy, technologies that reduce CO2 emissions or energy consumption in areas such as industry,
buildings or transportation, and enabling technologies and infrastructure that are critical preconditions for the
transition to a low carbon economy, such as energy storage, power semiconductors and investments into the power
grid.

Reference Code | Name of investment choices

11PE Pictet - Timber - P EUR

12PU Pictet - Timber - P USD

From the Effective Date, to align with SFDR requirements, the investment strategy of the Underlying Fund
corresponding to the above investment choices has been elaborated by way of an update to disclosures on thematic
strategy and examples of underlying investment areas based on the Underlying Fund’'s existing investment
objective, such that the Underlying Fund applies a sustainable strategy which aims to achieve a positive
environmental impact by investing at least two-thirds of its total assets in companies that contribute to solving global
environmental challenges through sustainable forest management and wood-based materials.

Sustainable management of forestland and the wood fibre value chain plays a vital role in the sequestration of
atmospheric carbon (CO2). Sustainably managed forests are also reservoirs of biodiversity and help to safeguard
soil and water resources. Timber is the raw material for a growing variety of bio-based material that can substitute
plastics and other non-biodegradable materials and are essential in a circular economy model.

The Underlying Fund invests mainly in companies whose significant proportion of their activities (as measured by
turnover, enterprise value, earning before income and tax, or similar metrics) are related to, but not limited to,
financing, planting, and management of forests and wooded areas and/or in the processing, production and
distribution of wood and wood fibre based materials, products and related services along the entire forest value
chain.

Reference Code | Name of investment choices
09PE Pictet - Water - P EUR
10PU Pictet - Water - P USD

From the Effective Date, to align with SFDR requirements, the investment strategy of the Underlying Fund
corresponding to the above investment choices has been elaborated by way of a minor update to disclosures on
thematic strategy and examples of underlying investment areas based on the Underlying Fund’s existing investment
objective to invest in equities issued by companies operating in the water and air sectors worldwide, such that the
Underlying Fund applies a sustainable strategy which aims to achieve a positive environmental and social impact
by investing at least two-thirds of its total assets in equities issued by companies operating in the water sector and
providing solutions to global water challenges, as well as companies operating in the air sector. The underlying
fund invests in companies whose significant proportion of their activities (as measured by turnover, enterprise value,
earning before income and tax, or similar metrics) are in the water and air sectors.

In respect of the water sector, the Underlying Fund targets companies that are providing technologies to improve
water quality, maximize water efficiency or increase the number of households connected to water services. A
significant proportion of the activities of companies operating in the water sector are related to, but are not limited
to, water production, water conditioning and desalination, water suppliers, transport and dispatching, treatment of
waste water, sewage and solid, liquid and chemical waste, sewage treatment plants and providing water equipment,
consulting and engineering services.

6. Update to disclosures on investment process, exclusion policy, and reference index of the underlying fund
corresponding to the following investment choices listed in the table below



Reference Code | Name of investment choices
07PE Pictet - Premium Brands - P EUR
08PU Pictet - Premium Brands - P USD

From the Effective Date, to align with SFDR requirements, disclosures on the investment process of the Underlying
Fund corresponding to the above investment choices have been updated to disclose that such investment process
integrates ESG factors based on proprietary and third-party research to evaluate investment risks and opportunities.
The proportion of each of this Underlying Fund’s portfolio subject to ESG analysis is at least 90% of the net assets or
number of issuers. When selecting investments, each of the Underlying Fund adopts a tilted approach which seeks to
increase the weight of securities with low sustainability risks and/or to decrease the weight of securities with high
sustainability risks.

It has been further elaborated that each of such Underlying Fund applies an exclusion policy relating to direct investment
in companies and countries and that are deemed incompatible with Pictet Asset Management’s approach to responsible
investment. Exclusions are based on a combination of revenue thresholds derived from controversial activities that are
deemed harmful to society and/or the environment, and severe breaches of international norms on human rights, labour
standards, environmental protection and anti-corruption. For further information, Pictet’s responsible investment policy
is available on www.am.pictet/en/globalwebsite/global-articles/company/responsible-investment.*

In addition, the reference index of such Underlying Fund has been disclosed in the Prospectus. It has been clarified that
the construction of each of this reference indices does not take into account ESG factors.

For the avoidance of doubt, the above enhancements to disclosures on investment process, exclusion policy, and
reference index have been made to align with SFDR requirements only, and reflect the existing manner in which such
Underlying Fund have been managed.

7. Other updates to the Hong Kong offering documents

The Hong Kong offering documents have been updated to reflect other administrative, clarificatory and editorial updates.
Please refer to the updated Hong Kong offering documents (consisting of the Prospectus of Pictet, the Information for
Hong Kong Investors, and the Product Key Facts Statements of the Underlying Funds) for details.

Implication

Please note that such enhancements were made to comply with SFDR only and do not result in a change in the operation
and/or manner in which the Underlying Funds are being managed. There has also been no material impact on existing
Hong Kong unitholders as a result of such enhancement of disclosures. In particular, there has been no material change
to the investment objective, investment policy, and risk profile of each of the Underlying Funds.

Actions to take

You do not have to take any action if you wish to remain invested in the Investments Choices regardless of the above
change. Otherwise you may wish to consider switching the units of the Investments Choices or redirect future regular
premiums/contributions (if applicable) to other investment choice(s) through the usual application procedure. No
switching fee(s) will be incurred under the current fee structure of your policy.

Investment involves risks. For details regarding the Plan, the investment choices available under the Plan and the
underlying funds corresponding to such investment choices (including, without limitation, the investment objectives and
policies, risk factors and charges), please refer to the latest offering documents of the Plan (in particular the document
named “Investment Choices Brochure”) and the offering documents of the underlying funds, all of which are available
from us upon request and free of charge. You may also visit our website at www.hengansl.com.hk for investment choices
details.

If you need further assistance, feel free to contact your financial adviser or our Customer Service Department on +852
2169 0300

Yours faithfully,
Customer Service Department
Heng An Standard Life (Asia) Limited

*Please note that this website has not been reviewed by the SFC and may contain information of underlying funds not
authorised by the SFC.
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