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Dear Valued Customer,

As an important notice, please read this letter carefully and seek independent professional advice should you
have any questions about the content. Heng An Standard Life (Asia) Limited accepts responsibility for the
accuracy of the content of this letter.

Various changes to the underlying funds corresponding to the investment choices of Value Partners

Unless otherwise stated in this letter, capitalised terms used herein shall have the same meaning as defined in the
respective Explanatory Memorandum of the underlying funds dated January 2020 (for Value Partners High Dividend
Stocks Fund and Value Partners Classic Fund) and dated February 2021 (for Value Partners Intelligent Funds - China
Convergence Fund), corresponding to the investment choices specified in the table below (each an “Explanatory
Memorandum” and collectively, the “Explanatory Memoranda”).

Reference Code Name of investment choice

02vU Value Partners Classic Fund - C Units

03vUu Value Partners High-Dividend Stocks Fund - A1

01VvVU Value Partners Intelligent Funds - China Convergence Fund

(Each an “Investment Choice” and collectively, the “Investment Choices”)

We have been informed by Value Partners Hong Kong Limited and Value Partners Limited of the following changes to
the underlying funds corresponding to the Investment Choices (Each an “Underlying Fund” and collectively, the
“Underlying Funds”). As the unitholders of the Investment Choice(s), the following changes applicable to the
Underlying Fund(s) may have implications for your investment. The changes will take effect from 30 April 2021 (the
“Effective Date”)

I. For the Underlying Fund corresponding to Value Partners Classic Fund - C Units (Reference Code: 02VU):
A) Amendments to the Trustee’s fees
With effect from the Effective Date, the Explanatory Memorandum of the Underlying Fund will be amended by way of a

first addendum as follows to reflect the change to the Trustee’s fees of the Underlying Fund:
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Existing fee

New fee

The trustee fee is calculated and accrued as at each
Dealing Day at a rate of 0.15 per cent. per annum for the
first US$150 million of the net asset value of the Fund and
is charged monthly in arrears. A rate of 0.13 per cent. per
annum is charged on the next US$150 million, and the
remaining balance thereafter is charged at a rate of 0.11
per cent. per annum of the net asset value of the Fund.
The Trustee may increase the rate of its trustee fee up to
0.15 per cent. per annum of the total net asset value of
the Fund by giving to the Manager and the holders of
units not less than one month’s prior notice (or such
shorter notice period as approved by the SFC) in writing.
The Trustee is also entitled to a fixed annual fee of
US$3,000 which is payable quarterly in arrears and
certain other fees referred to below under “Expenses”.

The trustee fee is calculated and accrued as at each
Dealing Day at a rate of 0.15 per cent. per annum for the
first US$150 million of the net asset value of the Fund and
is charged monthly in arrears. A rate of 0.13 per cent. per
annum is charged on the next US$150 million, and the
remaining balance thereafter is charged at a rate of 0.11
per cent. per annum of the net asset value of the Fund,
provided that the aggregate trustee fee payable to the
Trustee for any month shall be no less than US$4,500.
The Trustee may increase the rate of its trustee fee up to
0.15 per cent. per annum of the total net asset value of
the Fund by giving to the Manager and the holders of
units not less than one month’s prior notice (or such
shorter notice period as approved by the SFC) in writing.
The Trustee is also entitled to a—fixed—annualfee—of
US$3.000 C bl . I

certain other fees referred to below under “Expenses”.

For the avoidance of doubt, the aggregate trustee fees payable to the Trustee in respect of the Underlying Fund shall
not exceed the maximum of 0.15% per annum of the net asset value of the Underlying Fund as provided in the Trust
Deed and stated in the Explanatory Memorandum.

Implication of changes

Save for the abovementioned change in the Trustee’s fees, there will be no change in the fee level/cost of managing
the Underlying Fund following the implementation of the above change.

For the avoidance of doubt, (a) the change does not amount to a material change to the Underlying Fund, (b) there will
be no material change or increase in the overall risk profile of the Underlying Fund, and (c) the change does not have a
material adverse impact on investors’ rights or interests (including changes that may limit investors’ ability in exercising
their rights).

Il. For the Underlying Fund corresponding to Value Partners High Dividend Stocks Fund Al (Reference Code:
03VvU):

A) Amendment to the Trustee Fees

With effect from the Effective Date, the Explanatory Memorandum of the Underlying Fund will be amended by way of a
first addendum as follows to reflect the change to the Trustee’s fees (including fees of the Custodian and Registrar) for

the Underlying Fund:

Existing fee

New fee

The Trustee is entitled to receive a Trustee fee out of the
assets of the Trust calculated as a percentage of the Net
Asset Value as at each Valuation Day. The current rates
of the Trustee fee are as follows:

* 0.17 per cent. per annum on the first US$400 million of
the Net Asset Value of the Trust;

* 0.15 per cent. per annum on the next US$400 million of
the Net Asset Value of the Trust; and

* 0.13 per cent. per annum of the Net Asset Value of the
Trust in excess of US$800 million.

The Trustee fee may be increased up to a permitted
maximum of 1.0 per cent. Per annum of the Net Asset
Value of the Trust on giving the Manager and the
Unitholders one month’s prior written notice (or such
shorter notice period as approved by the SFC). The
Trustee fee accrues daily and is calculated as at each
Valuation Day and payable monthly in arrears, out of the

The Trustee is entitled to receive a Trustee fee out of the
assets of the Trust calculated as a percentage of the Net
Asset Value as at each Valuation Day. The current rates
of the Trustee fee are as follows:

» 0.135 per cent. per annum on the first US$150 million of
the Net Asset Value of the Trust;

* 0.13 per cent. per annum on the next US$650 million of
the Net Asset Value of the Trust; and

* 0.125 per cent. per annum of the Net Asset Value of the
Trust in excess of US$800 million.

The Trustee fee may be increased up to a permitted
maximum of 1.0 per cent. Per annum of the Net Asset
Value of the Trust on giving the Manager and the
Unitholders one month’s prior written notice (or such
shorter notice period as approved by the SFC). The
Trustee fee accrues daily and is calculated as at each
Valuation Day and payable monthly in arrears, out of the




Trust, provided that the aggregate Trustee fee payable to
the Trustee for any month shall be no less than
US$4,000.

The Trustee is also entitled to be paid out of the Trust a
fixed annual fee of US$3,000 payable quarterly in
arrears, as well as transaction fees and distribution
handling fee at such rates within the Trustee’s usual
range of fees for similar transactions as agreed on

a commercial arm’s length basis with the Manager from
time to time.

Trust, provided that the aggregate Trustee fee payable to
the Trustee for any month shall be no less than

US$4,500.

The Trustee is also entitled to be paid out of the Trust a
arrears—as—wellas transaction fees and distribution
handling fee at such rates within the Trustee’s usual
range of fees for similar transactions as agreed on

a commercial arm’s length basis with the Manager from
time to time.

For the avoidance of doubt, the aggregate trustee fees payable to the Trustee (including fees of the Custodian and
Registrar) in respect of the Underlying Fund shall not exceed the maximum of 1% per annum of the Net Asset Value of
the Underlying Fund as provided in the Trust Deed and stated in the Explanatory Memorandum.

Implications of Changes
Save for the abovementioned change in the Trustee’s fees (including fees of the Custodian and Registrar), there will be
no change in the fee level/cost of managing the Underlying Fund following the implementation of the above change.

For the avoidance of doubt, (a) the change does not amount to a material change to the Underlying Fund, (b) there will
be no material change or increase in the overall risk profile of the Underlying Fund, and (c) the change does not have a
material adverse impact on investors’ rights or interests (including changes that may limit investors’ ability in exercising
their rights).

B. Introduction of anti-dilution pricing adjustment (Swing Pricing)

With effect from the Effective Date, with a view to protecting the interests of investors the Manager may introduce anti-
dilution pricing adjustment mechanism under certain circumstances.

In order to reduce the effect of “dilution” on the Underlying Fund, the Manager may (if in its opinion in good faith it is in
the best interest of investors to do so), adjust the Net Asset Value of a Unit of any Class. Dilution occurs when the actual
cost of purchasing or selling the underlying assets of the Underlying Fund, deviates from the carrying value of these
assets in the Underlying Fund’s valuation due to dealing and other costs, taxes and duties, market movements and any
spread between the buying and selling prices of the underlying assets. Dilution may have an adverse effect on the value
of the Underlying Fund and therefore impact the investors. By adjusting the Net Asset Value per Unit, this effect can be
reduced or mitigated and investors can be protected from the impact of dilution.

Under normal market conditions, the Manager expects that the anti-dilution pricing adjustment will not exceed 3% of the
Net Asset Value per Unit on the relevant Valuation Day. Under extreme market conditions (such as market crash or
global financial crisis), the Manager may increase such amount to protect interests of the investors. In determining the
Issue Price and Redemption Price of a Unit of any Class on each relevant Valuation Day, the Net Asset Value per Unit
shall be increased by the aforesaid adjustment where the net subscription on the relevant Valuation Day exceeds certain
pre-determined threshold(s), or decreased by the aforesaid adjustment where the net redemption on the relevant
Valuation Day exceeds certain pre-determined threshold(s). Such pre-determined threshold(s) will be determined and
reviewed on a periodic basis by the Manager.

The Manager will consult the Trustee prior to any adjustment and such adjustment would only be made where the
Trustee has no objection to it. Any such additional amount will be retained by the Underlying Fund and will form part of
the assets of the Underlying Fund.

As a result of the above change, the Underlying Fund to which the anti-dilution pricing adjustment applies is subject to
pricing adjustments risk. Subscriptions or redemptions may dilute the Underlying Fund’s assets due to dealing and other
costs associated with the trading of underlying securities. In order to counter this impact, adjustment of prices (including
swing pricing) may be adopted to protect the interests of the investors. Consequently, investors may subscribe (redeem)
at a higher subscription price (lower redemption price). Investors should note that the occurrence of events which may
trigger adjustment of prices is not predictable. It is not possible to accurately predict how frequent such adjustments of
prices will need to be made. Adjustments may be greater than or less than the actual charges incurred. Investors should
also be aware that adjustment of prices may not always, or fully, prevent the dilution of the Underlying Fund’s assets.



The trust deed of the Underlying Fund (“Trust Deed”) will be amended by way of a supplemental deed to reflect the
above change.

C. Change of Rounding of Fraction of the Units

Presently, the number of Units issued is rounded to the nearest two decimal places. With effect from the Effective Date,
the number of Units to be issued will be rounded to the nearest four decimal places.

D. Other Updates
The following changes will also be made to the Explanatory Memorandum:-

(a) update on the disclosure under the sub-section “Investor Compensation” under section 2.3 “Stock Connects”
and the risk factor “Risks associated with Stock Connect” under section 2.5 Risk Factors”;

(b) addition of the risk factor “Risk Relating to Pandemics or Natural Disasters”; and
(c) other miscellaneous amendments.

The Trust Deed will also be revised by way of a supplemental deed to reflect the streamlined operational procedure with
regard to interim distribution.

Implications of Changes

The changes in sections B to D will not result in any material change to the features and risk profiles of the Underlying
Fund, and will not materially prejudice the existing investors’ rights or interests. Save as disclosed above, there will be
no material change in the operation and/or manner in which the Underlying Fund is being managed.

Except for the introduction of the anti-dilution pricing adjustment (swing pricing) as set out in section B above, there will
be no change in the fee level/cost of managing the Underlying Fund following the implementation of the above changes.

Costs

All the costs and expenses associated with the changes as set out in sections B and C above, including legal costs, will
be borne by the Underlying Fund. In particular, the costs and expenses associated with the change as set out in section
B, including legal costs, are estimated to be HK$300,000. These costs and expenses will only have an insignificant
impact on the fees and charges incurred by the Underlying Fund.

lll. For the Underlying Fund corresponding to Value Partners Intelligent Funds - China Convergence Fund
(Reference Code: 01VU):

a) Changes to the Trustee’s fees

The Explanatory Memorandum will be amended as follows by way of a second addendum to reflect the change to the
Trustee’s fees of the Underlying Fund with effect from the Effective Date.

Existing fee New fee

The Trustee is entitled to receive a monthly Trustee’s fee
out of the assets of the Sub- Fund calculated as a
percentage of the Net Asset Value of the Sub-Fund as at
each Valuation Day of the Sub-Fund at the following
rates:

* 0.15% per annum on the first US$400 million of the Net
Asset Value of the Sub-Fund

* 0.12% per annum on the balance of the Net Asset Value
of the Sub-Fund in excess of US$400 million.

The Trustee is entitled to receive a monthly Trustee’s fee
out of the assets of the Sub- Fund calculated as a
percentage of the Net Asset Value of the Sub-Fund as at
each Valuation Day of the Sub-Fund at the following
rates:

* 0.135% per annum on the first US$150 million of the Net
Asset Value of the Sub- Fund
* 0.13% per annum on the next US$650 million of the Net
Asset Value of the Sub-Fund




* 0.125% per annum on the balance of the Net Asset
Value of the Sub-Fund in excess of US$800 million.

The Trustee’s fees are accrued daily, calculated as at
each Valuation Day and payable monthly in arrears, out
of the Sub- Fund provided that the aggregate Trustee’s
fees payable to the Trustee in respect of the Sub-Fund
for any month shall be no less than US$3,000.

Under the terms of the Trust Deed, the Trustee is also
entitled to be paid out of the Trust Fund a fixed annual fee
of US$3,000 payable quarterly in arrears, as well as
transaction fees at such rates within the Trustee’s usual
range of fees for similar transactions as agreed on a
commercial arm’s length basis with the Manager from
time to time relating to the investment transactions of the
Trust. The Sub-Fund will be responsible for the relevant
proportion of fixed annual fee of the Trustee which will be
pro-rated and calculated based on the ratio of the Net
Asset Value of the Sub-Fund to the Net Asset Value of the
Trust Fund.

The Trustee’s fees are accrued daily, calculated as at
each Valuation Day and payable monthly in arrears, out
of the Sub- Fund provided that the aggregate Trustee’s
fees payable to the Trustee in respect of the Sub-Fund
for any month shall be no less than US$4,500.

Under the terms of the Trust Deed, the Trustee is also
entitled to be paid out of the Trust Fund a-fixed-annualfee
transaction fees at such rates within the Trustee’s usual
range of fees for similar transactions as agreed on a
commercial arm’s length basis with the Manager from
time to time relating to the investment transactions of the
Trust. The-Sub-Fund-will-be-responsible-for-the-relevant
|;|;|e;|t|;|n; I'*EE: a||n|=a|I :EE Elltl's I'I‘Etss.”l"sl' " I”
Asset Value-of the Sub-Fund-to the Net Asset Value of the
Trust Fund.

For the avoidance of doubt, the aggregate trustee fees payable to the Trustee in respect of the Underlying Fund shall
not exceed the maximum of 1% per annum of the Net Asset Value of the Underlying Fund as provided in the Trust

Deed and stated in the Explanatory Memorandum.

Implication of changes

Save for the abovementioned change in the Trustee’s fees, there will be no change in the fee level/cost of managing
the Underlying Fund following the implementation of the above change.

For the avoidance of doubt, (a) the changes do not amount to a material change to the Underlying Fund, (b) there will
be no material change or increase in the overall risk profiles of the Underlying Fund, and (c) the changes do not have
a material adverse impact on investors’ rights or interests (including changes that may limit investors’ ability in

exercising their rights).

The latest Explanatory Memoranda together with the relevant Addendum and updated Product Key Facts Statement
(which will be available on or around the Effective Date) are available on the website of the Underlying Funds

(www.valuepartners-group.com)* for reference.

* This website has not been reviewed or authorized by the SFC.

Actions to take

You do not have to take any action if you wish to remain invested in the Investments Choices regardless of the above
change. Otherwise you may wish to consider switching the units of the Investments Choices or redirect future regular
premiums/contributions (if applicable) to other investment choice(s) through the usual application procedure. No
switching fee(s) will be incurred under the current fee structure of your policy.

Investment involves risks. For details regarding the Plan, the investment choices available under the Plan and the
underlying funds corresponding to such investment choices (including, without limitation, the investment objectives and
policies, risk factors and charges), please refer to the latest offering documents of the Plan (in particular the document
named “Investment Choices Brochure”) and the offering documents of the underlying funds, all of which are available
from us upon request and free of charge. You may also visit our website at www.hengansl.com.hk for investment choices
details.

Should you have any queries, please contact your Financial Adviser or our Customer Service Hotline on +852 2169
0300 or email us at cs@hengansl.com.hk.

Yours faithfully,
Customer Service Department
Heng An Standard Life (Asia) Limited
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