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Date: 14 May 2026

Private and confidential

Policy Plan: [Name of the Policy Plan] (the “Plan”)
Policy Number: [Policy Number of the Policy Holder]

Dear Valued Customer,

As an important notice, please read this letter carefully and seek independent professional advice should you
have any questions about the content. Heng An Standard Life (Asia) Limited accepts responsibility for the
accuracy of the content of this letter.

Change to underlying funds corresponding to the following investment choices of Taikang Kaitak Funds

(‘Taikang”)

Unless otherwise indicated, all undefined capitalised terms in this letter have the same meanings as in the Explanatory
Memorandum of Taikang dated April 2026 (“Explanatory Memorandum?”).

Reference | Name of investment choice

Code

07LU Taikang Kaitai Funds - Taikang Kaitai US Dollar Money Market Fund - Class C - USD - ACC
D98L Taikang Kaitai Funds - Taikang Kaitai US Dollar Money Market Fund - Class C - USD — DIST
D68L Taikang Kaitai Funds - Taikang Kaitai Overseas Short Tenor Bond Fund - Class A - USD - DIST
D109 Taikang Kaitai Funds - Taikang Kaitai Overseas Short Tenor Bond Fund - Class A - HKD - DIST

(Each “Investment Choice”, and collectively, the “Investment Choices”)

We have been informed by Taikang Asset Management (Hong Kong) Company Limited of the following change to the
underlying funds corresponding to the Investment Choices (each “Underlying Fund”, and collectively the “Underlying
Funds”). As the unitholders of the Investment Choices, the following changes applicable to the Underlying Funds may
have implications for your investment.

Disclosure of Management of Climate-related Risk for the Underlying Funds

According to the Fund Manager Code of Conduct and relevant rules and regulations, the following policy of climate-
related risk for the Underlying Funds is effective.

“Principles for Responsible Investment

Environmental, social and governance (ESG) investing has been a key tenet of Taikang Asset Management (Hong
Kong) Company Limited’s fundamental investment philosophy. We integrate ESG factors such as the company
goal, performance and non-financial disclosure into our investment decisions. We believe that it provides a more
sustainable and resilient portfolio with less tangible risks and to generate a positive impact to the society.

Heng An Standard Life (Asia) Limited 12/F., Lincoln House, Taikoo Place, 979 King's Road, Quarry Bay, Hong Kong
ERBEASZ(TENBRAE SBRARREBITIRANEHME KEL21E
T+8522169 0300 F+85221690680 hengansl.com.hk



We acknowledge the need to address climate change, and to help minimize its impact on our stakeholders. We
recognise that climate change will have a long-term impact on our environment, global financial markets and local
communities. Our principle applies to all assets in our managed collective investment schemes.

Framework Governance

Taikang Asset Management (Hong Kong) Company Limited (the “fund manager”) has a dedicated team to oversee
the company’s sustainable investment efforts. This team works together with investment professionals to integrate
sustainability considerations throughout the investment process. The team is supervised by the board of directors
and its delegate, Environmental, Social and Governance Committee.

In addition, the fund manager has a risk management team which conducts periodic review for the portfolio to
analyze and monitor risks, including but not limited to climate-related risks. The fund manager adheres to the parent
company's ESG investment principles and develops robust ESG investment process to comply with Hong Kong's
regulatory framework.

In order to manage climate-related risks in an effective manner, the Board has entrusted the ESG Committee to be
responsible for setting and implementing ESG-related targets, policies, procedures and related risk management
to ensure investments are made in the best interests of the clients, ESG goals of clients and in-alignment with our
fiduciary duties.

Investment Management

The company has gradually established its ESG investment system. By benchmarking its actions towards more
ESG-friendly actions, it encourages investee companies to pay afttention to environmental impact, improve
environmental information disclosure, implement sustainable business practice and adhere to more stringent ESG
activities in accordance to its strategic direction. ESG investing should be based on the following basic objectives:

(1) Encourage the development of green and environmental protection industries, explore companies, industries
and industrial chains that directly or indirectly generate environmental benefits;

(2) Encourage resource recycling and sustainable development;

(3) Focus on energy-efficiency and low-carbon development, tracking the carbon emission level of assets, and
actively explore enterprises and industries with higher utilization efficiency and lower emission levels;

(4) Fulfil ESG investment responsibilities by exercising investor rights, actively manage ESG-related risks in the
portfolios, and urging investee companies to improve ESG implementation and information disclosure.

Engagement policy for Climate Risk

The company has gradually incorporated ESG into investment decision-making as they may have material impact
to long-term sustainable return of investment portfolios. The company assesses investee companies’ ESG issues
based on its own standards, which are benchmarked to industry best practice and in accordance with industry
relevance. Investee companies are also encouraged to pay attention to key ESG issues and to improve related
information disclosure.

The rise of global temperatures is an ongoing challenge for the world and managing climate-related risks are an
integral part of our ESG evaluation.

For equity related investments, the company’s internal ESG rating framework identifies climate-related risks as a
key ESG issue. Investee companies with higher climate-related risks are flagged in the investment process. Such
risks and issues are assessed and discussed in accordance to their materiality and potential impacts. Climate-
related risks of investee companies’ are evaluated both quantitatively and qualitatively, including but not limited to:

(1) Investee companies’ target to carbon reduction and whether such target is in line with long-term objectives
such as net-zero, carbon peaking or slowing the rise of global temperature.

(2) Carbon-related metrics such as Scope 1, Scope 2 carbon emission, intensity and emission trend are monitored
and assessed.

(3) Engagement with investee companies on de-carbonization target, progress and comparison with industry best
practices. Better disclosures of investee companies on environmental related risk, especially scope 1, scope 2
and possibly scope 3 emission data are also encouraged.

For fixed income related investments, due to the limitation of climate-related risk data, we will only evaluate based
on Carbon-related metrics such as Carbon Emissions and Carbon Intensity at scope 1 and scope 2 level and
emission trend are monitored and assessed.



Risk Management for Climate

As part of its broader risk management processes when investing, the fund manager has in place risk management
procedures to identify, assess, manage, and monitor the climate- related risks at the entity level and for each Fund.
In particular, key climate-related risks, i.e. Carbon Emissions and Carbon Intensity at scope 1 and scope 2 level*,
and Implied Temperature Risk are monitored relative to the relevant benchmarks. In addition, scenario analysis is
also performed via Climate Value-at-Risk. If the climate-related risks are considered irrelevant in the collective
investment scheme, the fund manager shall disclose such exception to the customers.

Carbon Footprint

When the climate-related risk materializes and becomes significant, Taikang Asset Management (Hong Kong) Co.,
Ltd may determine that a specific investment is no longer appropriate and choose to divest from it or avoid making
an investment. This action could potentially worsen the downward pressure on the investment's value.

At the sub-fund level, the Fund’s carbon footprints of the Scope 1 and Scope 2 Greenhouse Gas (“GHG”) emissions
associated with relevant Sub-Funds’ underlying investments are set out below.

The carbon footprint for the sub-funds are shown | Carbon footprint (fon Proportion of
below as of 31 December 2025: CO2 per million USD) net asset assessed (%)
Taikang Kaitai Funds - Taikang Kaitai Overseas 85.3 96.2%

Short Tenor Bond Fund

Taikang Kaitai Funds - Taikang Kaitai US Dollar 0.7 97.0%

Money Market Fund

Climate-related risks are managed, in particular, on the aggregated fund level by comparing the sum of weighted
average of risk metrics with that of the relevant benchmark of each collective investment scheme. We apply below
carbon footprint formula is shown as follows:

Current valve of invesimeant Invesies company's Scope 1 )
z Investes company s enterpnse valuve and Scope 2 GHG amissions

N Currant portfolio valve (§ milhon)

Assumptions and limitations:

The sub-funds are actively managed and without constraints to specific ESG index concerning the composition of
the portfolio of the sub-funds. Climate risk is managed on the sub-fund level and the Manager leverage on third
party ESG data to carry out on-going monitoring of carbon footprint which represents carbon emissions normalised
by the portfolio’s enterprise value and expressed in tons of carbon dioxide (CO2) equivalent emissions per million
dollars invested).

According to third party data, the corresponding definition of each term is as below:

EVIC: Enterprise Value Including Cash

Enterprise Value Including Cash (EVIC) is an alternate measure to Enterprise Value (EV) to estimate the value of
a company by adding back cash and cash equivalents to EV.

EVIC = Market capitalization at fiscal year-end date + Preferred Stock + Minority Interest + Total Debt

Except as disclosed, Taikang Kaitai Funds - Taikang Kaitai Overseas Short Tenor Bond Fund and Taikang Kaitai
Funds - Taikang Kaitai US Dollar Money Market Fund, the Manager can select investments to the extent that they
are in line with the exclusion policy, “Taikang Group Responsible Investment (ESG Investment) Policy and
Guidelines”, released by the Taikang Insurance Group.

* The GHG Protocol Corporate Standard classifies a company's GHG emissions into three 'scopes’. Scope 1
emissions are direct emissions from owned or controlled sources. Scope 2 emissions are indirect emissions from
the generation of purchased energy.

The portfolio carbon footprints of the scope 1 and scope 2 GHG emissions associate with the fund underlying
holding, whose data’s availability is limited by the third party ESG data provider.”

The Explanatory Memorandum and the KFS of the Underlying Funds will be made available on the website of Taikang



Asset Management (Hong Kong) Company Limited at https://hk.taikangasset.cn’.

Actions to take

You do not have to take any action if you wish to remain invested in the Investment Choices regardless of the above
changes. Otherwise you may wish to consider switching the units of Investment Choices or redirect future regular
premiums/contributions (if applicable) to other investment choice(s) through the usual application procedure. No
switching fee(s) will be incurred under the current fee structure of your policy.

Investment involves risks. For details regarding the Plan, the investment choices available under the Plan and the
underlying funds corresponding to such investment choices (including, without limitation, the investment objectives and
policies, risk factors and charges), please refer to the latest offering documents of the Plan (in particular the document
named “Investment Choices Brochure”) and the offering documents of the underlying funds, all of which are available
from us upon request and free of charge. You may also visit our website at www.hengansl.com.hk for investment choices
details.

Should you have any queries, please contact your Financial Adviser or our Customer Service Hotline on +852 2169
0300 or email us at cs@hengansl.com.hk.

Yours faithfully,
Customer Service Department
Heng An Standard Life (Asia) Limited

' This website has not been reviewed by the SFC.
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